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DIVIDEND ON 
COMMON STOCK 


The directors of Chrysler Corporation 
have declared a dividend of one dol- 
lar and fifty cents ($1.50) per 
share on the outstanding common 
stock, payable December 12, 1941, 
to stockholders of record at the close 
of business November 12, 1941. 


B. E. HUTCHINSON 
Chairman, Finance Committee 


The Board of Directors of the 
STANDARD OIL COMPANY 


(Incorporated in New Jersey) 

has this day declared the following dividends 
on the capital stock, payable on December 
15, 1941, to stockholders of record at close 
of business, twelve o’clock, Noon, November 
15, 1941: 

Regular semi-annual cash dividend of 

50¢ per share; and 

Extra cash dividend of $1.00 per share. 
Checks will be mailed. 

A. C. MINTON, Secretary 

November 3, 1941 


AtlasCorporation 
Dividend No. 21 
on 6% Preferred Stock 


NoTICcE IS HEREBY GIVEN that a 
dividend of 75¢ per share for the 
quarter ending November 30, 1941, 
has been declared on the 6% Pre- 
ferred Stock of Atlas Corporation, 
payable December 1, 1941, to holders 
of such stock of record at the close 
of business November 17, 1941. 

Wa ter A. Peterson, Treasurer 


October 31, 1941. 


Newmont Mining 


Corporation 
Dividend No. 53 

On November 5, 1941, a year end dividend of 
87% cents per share was declared on the capital 
stock of Newmont Mining Corporation, payable 
December 15, 1941 to stockholders of record at 
the close of business November 28, 1941. 

H. E. DODGE, Secretary. 


Allegheny Ludlum Steel Corporation 
Pittsburgh, Penna. 


Allegheny Ludlum Steel Corporation has declared a 
year-end dividend of 75c per share on Common Stock of 
the Corporation payable December 22, 1941 to Stock- 
holders of record at close of business December 3, 1941. 

A dividend of $1.75 per share on the Preferred Stock 
of the Corporation was declared also, payable December 
1, 1941 to Stockholders of record at close of business 
November 15, 1941. 

E. J. HANLEY, Sec’y & Treas. 


TEXAS GULF SULPHUR COMPANY 


The Board of Directors has declared a dividend of 50 
cents per share and an additional dividend of 50 cents 
per share on the Company’s capital stock, payable De- 
cember 15, 1941, to stockholders of record at the close 
of business December 1, 194 

H. F. J. KNOBLOCH, Treasurer. 


Kansas City 
Southern 
Railway 
President 
William N. 
Deramus 


Son of a south- 
ern general 
storekeeper. . . 
Born in Coop- 
ers, Alabama. . Finfoto 
. . District school educated—gave up 
school in his teens to become a tele- 
graph operator for the Louisville & 
Nashville Railroad. . . . Switched to 
Kansas City Southern Railway in 
1909, first as telegrapher and later as 
dispatcher, chief dispatcher, and su- 
perintendent of car service. . . . Pro- 
moted to general manager in 1925 


- and added the title of vice president 


in 1928.... Eleven years later he ad- 
vanced to the position of executive 
vice president, and in September of 
this year he was elected president of 
both Kansas City Southern and its 
affiliate, Louisiana & Arkansas Rail- 
way Company. Only hobby: railroad- 
ing. Favorite sport (as a fan) : box- 
ing. Father: one son, William N. 
Deramus, III. 


Caterpillar 
Tractor 
President 
Louis B. 
Neumiller 


Midwestern 
born and 

raised, in Peo- 
ria, Illinois. ... 
Attended the local public school and 
completed his formal education at 
Peoria High School (played both 
football and basketball). . . . The first 
rung of his business ladder was a 
clerkship in a grain buyer’s office, but 
in 1915 he went to work for the 
Caterpillar Tractor Company as a 
stenographer and blue print clerk— 
he has worked continuously for the 
company ever since, except for a 


four-months’ leave of absence ig 
1918 to serve the U. S. Ordnange 
Department by helping to build self- 
propelled gun mounts... . By 1931 
he had advanced to the position of 
general service manager, and in 1937 
he was appointed sales manager of 
the company’s Central Division. . . , 
His promotion to the vice presideney 
came in 1938, and he served in this 
capacity until last month when 
elected president. Favorite sport; 
golf. Father: three daughters. 


Carrier 
Corporation 
Executive 
Vice Pres. 
Cloud 
Wampler 


An Illinois 
school teacher's 
son — born in 
Hallville, Ill. .. 

Finfoto Public — school 
educated and completed his training 
at Knox College (B. S.), earning part 
of his way by clerking in a shoe store. 
.... Started his career in the invest- 
ment banking business, originally in 
the bond department of the Harris 
Trust & Savings Bank. . . . Left his 
job in 1916 to enter the First Officers’ 
Training Camp, Fort Sheridan, IIL, 
where he was commissioned as a First 
Lieutenant of Infantry, U. S. Army— 
served in France. . . . At the close of 
the war he returned to investment 
banking, and after being a vice presi- 
dent of Taylor, Ewart & Conr 
pany for ten years he _ became 
asociated with Lawrence Stern & 
Company as vice president. ... 
When the latter firm became Stern 
Wampler & Company in 1938 he 
became active head of the business 
and continued in that capacity until 
his election as executive vice president 
of Carrier Corporation in August of 
this year... . Also a director of Na- 
tional City Lines and the Aro Equip- 
ment Corporation. Hobby: the col- 
lection of etchings. Favorite sports: 
fishing and horseback riding; also an 
ardent college football fan. Father: 
two daughters. 
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HOW THE SEC HAS 


The record shows that the Secur- 
ities & Exchange Commission 
has ignominiously failed to carry 
out the protection Congress 
planned when it enacted the Pub- 
lic Utility Holding Company Act. 
When the law was passed the 
utility stock price average stood 
at 25.07; now it is around 17. 
These are the revealing facts re- 
flecting how far afield the SEC 
in its misguided zeal has wan- 
dered from the purpose of the 
law. Instead of providing secur- 
ity for the utility investors, it 
has brought disaster upon them. 


“PROTECTED” UTILITY INVESTORS 


n August 26, 1935, President 

Roosevelt signed the Public 
Utility Holding Company Act, legis- 
lation which for years he had set his 
heart upon and which he felt would 
help enshrine him in history as one 
of the greatest reformers of modern 
times. 

It was a long and hard struggle, 
and finally it was passed by the Sen- 
ate by the scant majority of only one 
vote, and that victory was attained 
through the personal pressure the 
White House brought to bear upon a 
preponderantly Democratic Congress. 


BY LOUIS GUENTHER 


This fact is mentioned simply to cite 
how even among a house of friends, 
grave doubts existed over the wisdom 
of enacting a law that created such 
despotic governmental control over 
one of America’s greatest industries. 

The legislation itself had dual ob- 
jectives: the protection of investors 
in public utility securities from a rep- 
etition of some of the abuses that had 
infected the industry, and to prevent 
the exploitation of the users of elec- 
tric power. 

The intent was laudable, but the 
execution of it has turned out ex- 


ecrably. The reformers into whose 
hands was entrusted the work of 
purification, tasting their power, com- 
pletely submerged the praiseworthy 
purposes of this legislation into a wild 
witch-hunt from which no section or 
unit of the industry has been spared. 

This indiscriminate persecution 
has continued without interruption 
through the six years that have 
elapsed since the passage of the hold- 
ing company act and the innocent 
bystanders, the holders. of public 
utility securities who had invested 
their money in good faith in one of 


HOW FAR THESE SECURITIES HAVE FALLEN 


Approx. 
Price 
Aug. 26 Cost of 
STOCK 1935 100 shs. 
American Gas & El... 33 $3,300 


American Power & Lt. 6 
American Superpower 1% 175 


Am. Water Works... 15 1,500 
Cities Service .......*20 2,000 
Columbia Gas & El... 11 1,100 
Commonwealth & So.. 1% 175 
Elec. Bond & Share... 12% 1,250 
Elec. Power & Lt..... 5 500 
Engineers Pub. Service 4 400 
Federal Lt. & Traction 17% 1,750 


Approx. 

Recent rice Recent 

Recent Value of Aug. 26 Cost of Recent Value of 
Price 100 shs. STOCK 1935 100 shs. Price 100 shs. 
22% $2,250 General Gas & El. A.. 1 $100 1% $150 
1 100 Inter. Hydro-El. “A”. 3% 325 VA 50 
3/32 9 National Power & Lt.. 1034 1,075 3% 350 
3y% 350 Niagara Hudson Pwr. 7 700 2 200 
4 400 North American Co... 1934 1,975 12 1,200 
2 200 No. States Pwr. “A”.. 14% 1.450 3% 350 
% 25 Standard Gas & El... 5% 575 Vy 50 
1% 150 4% 450 25 
i = United Gas Improv... 15 1,500 7 700 
9 900 $20,900 $7,909 
‘ Average (per share). . $10.45 $3.95 


*Cities Service adjusted to 1938 “reverse” split of one new share for each ten old shares held. 
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America’s soundest and most pro- 
gressive businesses, have been cru- 
cified on the altar of misguided zeal 
and despoliation. 

It is necessary to mention here 
this background that has been estab- 
lished for the law in order to arrive 
at a fair and unimpassioned appraisal 
of how it has worked out, because it 
owes its being to an ideal to which 
all honest men subscribe, the protec- 
tion of the individual against all 
types of fraudulent practices. 

In the face of what has transpired 
during the last six years, however, 
to assert that this laudable goal has 
been attained, that protection for the 
investor has been provided, is to be- 
foul the meaning of the word “pro- 
tection,” for out of the vindictive 
manner of enforcing the law has 
emerged the gaunt spectre of ruin 
and despoliation. 

No idle and unsupported allegation 
is intended by this statement. The 
proof of this indictment is substan- 
tiated by the steady and almost con- 
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Special Survey of 
Middle Western 
Savings & Loan 
Associations 
“Dollars at a Discount” 


tinuous decline that has taken place 
in the market value of utility holding 
companies’ common shares from the 
signing of the law down to the 
present time. 

To clearly illustrate to what extent 
the devastation in the value of utility 
common stocks has reached, let us 
assume a hypothetical example of an 
investor who held 100 shares each of 
twenty of the leading holding com- 
panies on August 25, 1935, the year 
that gave birth to this supposedly 
protective piece of legislation. What 
would his position be today? 


The twenty stocks used in this 
example are set forth in the table on 
page 3 together with their market 
value then and the prices at which 
they have recently been selling. 

What five years ago would have 
represented a total investment of 
$20,900 has shrivelled away to 
$7,909. Here is a shrinkage of nearly 
two thirds in value. Can anyone in 
his sound senses call this “protec- 
tion” ? 

It would be futile for the SEC to 
contend that this has resulted from 
a general impairment of our financial 
or economic conditions, or from any 
inherent weakness in the utility in- 
dustry itself. Any such statement 
would beggar the truth. 

But this is not all of the pathetic 
story to be told about the utility hold- 
ing companies. It is a narrative not 
of a bankrupt business, but of how 
misguided conception of the meaning 
of protection has bankrupted inves- 
tors’ confidence in an industry that 

(Please turn to page 24) 


TAKE ISSUE WITH PURCELL 


uae Purcell, youthful and in- 
experienced member of the SEC, 
testifying recently before the House 
Interstate Commerce Commission 
which was hearing testimony con- 
cerning the advisability of amending 
the Securities Acts, blandly avowed 
in answer to Congressman Paddock’s 
inquiry regarding the investors’ atti- 
tude towards this law and its enforce- 
ment, that “from our voluminous cor- 
respondence and many personal con- 
tacts” .. . it is indicated that “it is 
almost universally favorable.” 

Such a statement does not reflect 
the real feelings of investors. If this 
committee could find the time to take 
a poll among them it would unques- 
tionably learn that nine out of ten 
would refute Purcell’s statement. 
While the SEC undoubtedly has done 
good work in eliminating fraud, still 
it has gone far afield, from the per- 
formance of the useful service of fully 
protecting investors. The record 
shows it. 

Instead of holding out a helping 
hand it has gone around wielding a 
switch. 

It is becoming apparent even 
among our legislators that if there is 
any law that could be constructively 
amended it is the Securities Act. 


The possibility of going even further 
than changing only the Securities 
Act is indicated in the comment 
made by Congressman Cole, a mem- 
ber of the Committee, who minced no 
words in stating to Purcell: 

“You understand that if it develops 
that the Holding Company Act needs 
changing, this Committee is going to 
change it.” 


If such is the Committee’s pur- 
pose it need not seek far for evidence 
revealing to what appalling depths of 
despair investors in utility common 
stocks have descended because of the 
great losses they have sustained— 
losses that were needless had the 
Holding Company Act been inter- 
preted and enforced in a fair and 
equitable manner. 


protecting investors : 


Hon. James W. Wadsworth 
House of Representatives 
Washington, D. C. 


THE FACTS OF THE MATTER 


7 following telegram was sent to Representative James W. Wadsworth 
by the Publisher of FinancrAL Wor p disputing Ganson Purcell’s 
testimony that investors look with universal favor upon the SEC’s work of 


Allow me to dispute Ganson Purcell’s testimony before your committee 
that the Securities and Exchange Commission’s voluminous correspon- 
dence and many personal contacts indicate that the investors’ attitude 
toward the SEC is almost universally favorable. My contacts with more 
than 25,000 investors prove it to be the very opposite. Nine out of ten 
investors if given the opportunity to present their side would tell a 
much different story of how they have suffered from the position this 
commission has taken toward legitimate financial functions. Long be- 
fore the SEC assumed the role of investors’ protecting angle I had ad- 
vocated that the government enact laws and form an enforcing agency 
to protect them from financial fraud, but I regret to say the SEC has 
gone very far afield from the performance of this useful service. 


LOUIS GUENTHER, 
Publisher Financial World 
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SOCIAL SECURITY— 
INSURANCE TAX SCHEME? 


The Washington spotlight has again swung to social security — but 
this time for a different reason. What the Treasury does with pay- 
Significance of the new White House program. 


roll tax revenues. 


ith Quarterback Franklin D. 

Roosevelt calling the signals, 
Halfback Henry Morgenthau, Jr., is 
ready to carry the ball for the most 
important run in our social security 
history. 

If he breaks through the Congres- 
sional line and makes the needed 
touchdown, victory will spell three 
things to the Administration: An en- 
larged social security system, a check 
on inflation, and more dollars to help 
pay for our swiftly rising armament 
costs. 

In order to evaluate the new social 
security program now being shaped 
at the White House, it will be helpful 
to review briefly the origin and op- 
eration of our existing system of so- 
cial insurance. 


SLOW STARTER 


It is often brought out that the 
United States was the last of the 
great nations to recognize its obliga- 
tion to aid in caring for the old, 
needy, disabled, blind, unemployed, 
etc. England did this early in the 
present century, while the German 
Empire, under Bismarck, preceded 
that country by more than a genera- 
tion. 

In 1932, the duty of the state to 
assist its citizens under certain diffi- 
cult circumstances was admitted in 
practically every civilized country in 
the world. But in the United States, 
largely because of differences in eco- 
nomic development, persistence of a 
“frontier psychology” militated 
against such admission. The depres- 
sion of the ’thirties, however, deliv- 
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BY THOMAS A. FALCO 


ered the finishing blow to this partic- 
ular brand of thinking. 

The result was that appropriate 
legislation was introduced. After 
lengthy hearings in both branches of 
Congress, the Social Security Act 
was adopted by an overwhelming, 
non-partisan vote and signed by the 
President on August 14, 1935. 
Amended four years later, our pres- 
ent protection against insecurity con- 
sists of ten distinct but related pro- 
grams; they may be grouped under 
three main headings as follows: 


(1) Social Insurance— 

(a) Employment security, including 
public employment service and 
unemployment insurance; 

(b) old-age and survivors insurance. 

(2) Public Assistance to the Needy— 

(a) Old-age assistance; 

(b) aid to the indigent blind ; 

(c) aid to dependent children. 

(3) Health and Welfare Services— 

(a) Child-Welfare services; 

(b) services for crippled children; 

(c) maternal and child-health sery- 
ices ; 

(d) retraining for disabled workers ; 

(e) public health services. 


Only one of these programs—old- 
age and survivors insurance—is ad- 
ministered entirely by Washington. 
The remaining nine are operated by 
the States and territories, with the 
cooperation and financial assistance 
of the Federal Government. 

Based on what is known at this 
time, the program under study in- 
cludes (1) broadening old-age and 
survivors insurance, (2) increasing 
old-age and other assistance, (3) in- 
stituting disability insurance, (4) lib- 
eralizing unemployment compensa- 
tion, and (5) setting up of a “dismis- 
sal-wage” plan. 


Finfoto 


With respect to the first, some 2 
million employers and 30 million 
workers are now contributing ap- 
proximately $900 million each year to 
build a reserve out of which old-age 
and survivors benefits are to be paid. 
The intention is to double this amount 
by increasing the existing tax on pay- 
rolls to 2 per cent on employers and 
2 per cent on employees (from the 
current 1 per cent, respectively ). 

In addition, about 27 million more 
persons would be brought under this 
system by including farmers and 
farm workers, professional men, self- 
employed businessmen, housemaids 
and casual workers. It is estimated 
that this would raise another $500 
million. 


DISABILITY INSURANCE 


Since increasing old-age and other 
assistance is of no special significance 
to this particular discussion, our next 
consideration is disability insurance. 

As things now stand, a person who 
reaches 65 years of age and stops 
work is entitled to an annuity for the 
rest of his life. This ranges from $10 


‘to $85 a month, depending on his 


record of earnings. The new plan is 
to apply this system to workers who, 
through illness or injury, become 
permanently disabled. The necessary 
fund would be created by a 1 per 
cent tax on wages and salaries, in 
addition to the 2 per cent to be de- 
ducted under the revised old-age in- 
surance program. Estimated pro- 
ceeds: $450 million per annum. 

At the present time, each State and 
territory, plus the District of Colum- 
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bia, has its own unemployment in- 
surance scheme—although the Fed- 
eral Government pays the cost of 
administration. While these 51 sys- 
tems follow a general pattern, many 
of them differ widely; for example: 
type of unemployment compensation 
fund, kinds of employment covered, 
amount of benefits and number of 
weeks during which they may be paid, 
qualifications for receiving benefits, 
etc. 

The White House wants to wipe 
out these differentials. It proposes 
to nationalize the entire set-up. That 
would mean one system, one reserve 


fund, uniform requirements and uni- 
form benefits. 

Under current operation, a payroll 
tax of 3 per cent (paid only by em- 
ployers in almost every case) sup- 
ports the various unemployment in- 
surance systems. A purported in- 
crease to 4 per cent may not develop. 
But Congress will be asked to bring 
more employers under the law. 
(Though some States cover smaller 
businesses, for instance, the Federal 
law applies only to those with eight 
or more employees during 20 weeks 
of the year.) 

While other views have been ad- 


vanced, the “dismissal-wage” idea is 
primarily a measure to restrain infla- 
tionary forces now and provide a 
cushion of purchasing power in the 
post-armament period. As the Treas- 


ury Secretary outlined it a_ few, 
months ago, this would involve a new 
tax to provide at least three months’ 
pay for every employee discharged 
when the war ends. 

Assuming normal times, if we were 
to take these proposals for liberaliz- 
ing our whole system of social insur- 
ance and place them before the 
American voting population, — the 

(Please turn to page 23) 


LOW PRICED OIL YIELDING 
OVER SEVEN PER CENT 


Tide Water Associated Oil is earning its dividend 
almost twice over; further profit gains are in prospect. 


Ithough Tide Water Associated 
Oil has been in existence only 
since 1926, its constituent companies 
had a long and honorable history 
prior to their acquisition by the pres- 
ent unit. Tide Water Oil Company 
was formed in 1888, a period when 
the oil industry was just getting a 
good start in this country, and paid 
dividends in every year but 1922 from 
that time until it was absorbed by 
Tide Water Associated. The other 
principal unit composing the present 
enterprise, Associated Oil Company, 
had been in business since 1901. 
The company has shared fully in 
the growth evidenced by the industry 
at large, and though expansion has 
never been undertaken merely for its 
own sake, this organization is now 
exceeded in size by only ten other 
domestic units. Operations are com- 


pletely integrated. Crude oil reserves © 


were Officially estimated at 375 million 
barrels at the beginning of 1940, and 
have undoubtedly increased since that 
time; production comes mainly from 
Texas, Pennsylvania and California. 
Favorably located refineries and an 
extensive pipe line system support a 
nationwide marketing organization. 
This enterprise depends somewhat 
more heavily on lubricant sales and 
export demand than do many of its 
competitors; the former factor is an 
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item of strength at present, but the de- 
cline in petroleum exports since the 
war began has had a decidedly adverse 
effect. This influence, however, is 
now diminishing in importance. 

Earnings set a new record in 1937 
despite the fact that output of refined 
products was not much larger than the 
volume prior to the depression, while 
gross operating income in 1937 was 
only $145 million, against a 1929 peak 
of $176 million. This widening of 
profit margins was due partly to elim- 
ination of minority interests, but the 
principal contributing factor was a 
substantial increase in operating effi- 
ciency. In 1937, operating expenses 
other than depreciation, depletion and 
interest consumed only 79 per cent of 
gross, whereas in 1929 they accounted 
for about 85 per cent. 

Lower prices caused a substantial 
decline in earnings in 1938, as was 
the case throughout the industry. 
Another moderate recession in net 
was witnessed in 1939. But last year 
an improvement was shown despite 
the drop in export demand, and earn- 
ings of $1.14 a share were comfortably 
in excess of the dividend payments, 
which amounted to 70 cents a share 
(60 cents regular and 10 cents extra). 

Most of this gain was recorded dur- 
ing the early months of the year; first 
quarter earnings set a new record for 


that period, whereas net for the initial 
three months of 1939 had been dis- 
tinctly subnormal. As was true of 
most oil enterprises, the trend of earn- 
ings from quarter to quarter was gen- 
erally downward throughout most of 
the year. But this year the opposite 
trend has prevailed. The profit for 
the first nine months of 1941 ($1.27 
a share) was well ahead of that for 
the full year 1940, despite the fact 
that Federal income taxes in the most 
recent period amounted to $4.7 mil- 
lion, against only $559,400 last year. 

The regular 15-cent dividend paid 
September 2 was supplemented with 
an extra of 10 cents, and the same ac- 
tion will be taken December 1, bring- 
ing disbursements for the year to 80 
cents a share. This amount was earn- 
ed almost twice over in the twelve 
months ended September 30 even af- 
ter non-cash charges for depreciation 
and depletion equivalent to $2.12 a 
share. 

Reflecting the company’s improving 
earnings trend and excellent long term 
outlook, the stock has refused to par- 
ticipate in the general decline which 
has featured recent months, and at 
its current price of about 11 the issue 
is close to the year’s high. Never- 
theless, the stock appears undervalued 
at this level in relation to earnings 
prospects and to past performances. 
While spectacular price enhancement 
is not likely, the equity possesses 
greater than average attraction for in- 
come in view of the yield of more than 
7% per cent currently available. 
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good deal of chimera has been 
aired during the past years on 
the subject of managed currencies, the 
commodity dollar and other substi- 
tutes for the gold standard. But 
there appear to be compelling rea- 
sons why the world must return 
ultimately to the soundest of all bases, 
the gold standard. 


SPENDING POLICY? 


Today we are faced with an 
Administration doctrine of deficit 
spending and the philosophy of let- 
ting the morrow worry about itself. 
This statement may appear broad and 
unseasoned in contrast to evidence of 
Governmental concern over the in- 
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FORT KNOX BURIAL GROUND FOR THE U. S. GOLD HOARD 


GOLD’S PART THE 
POST-WAR PERIOD 


Despite the “funny money” with which the govern- 
ments of the world have been experimenting in recent 
years, there are sound reasons for expecting a general 
return to the gold standard following the war. And 
this in turn may create opportunities for investors. 


BY CASPER M. BOWER 


flationary aspects of the huge defense 
and non-defense spending program. 
But a reasonably careful study of the 
“benefit” grants to the phalanges of 
farmers, silver producers and cotton 
growers—all of whom represent a 
considerable voting bloc—reveals that 
the present concern seems to be lack- 
ing in fundamental sincerity. Let us 
note, for example, how such ac- 
cepted inflationary fetters as non- 
defense economy, national sales tax, 
rigid control of wages combined with 
price control, and enforced savings 
appear to be avoided carefully by 
both the Congress and the President. 

Yet emerging from this welter 
there is one outstanding clue which 


presages an obvious postwar econ- 
omic and monetary program in the 
making, and that appears to be the 
Administration’s successful campaign 
for an extension of its power to de- 
value the dollar. 

A discussion of post-war econom- 
ics may be considered somewhat pre- 
mature and no doubt the conclusions 
presented’ are predicated upon a 
quick-sand foundation. But these 
basic economic and political funda- 
mentals, which because of their very 
presence cannot be ignored, will exert 
a directional influence when the era 
of reconstruction draws near. 

Economically, financially and in- 
dustrially, the present war parallels 
its predecessor but slightly. The 
present war has brought with it a 
wholesale destruction of vast indus- 
trial areas which was not in evidence 
during the period of 1914-18. In fact. 
more than one observer has pointed 
with a suspicious finger to the rela- 
tive safety and security of the iron 
ore mines and munition plants in 
evidence during World War 1. To- 
day the aeroplane, in contrast to its 
1914 prototype, is a weapon of wide- 
spread havoc and wanton destruc- 
tion. No area, whether it be civilian 
or industrial, escapes from its rapa- 
cious visitation. And before the 
participating Kilkenny Cats cease 
their hostilities, the destruction to the 
mines, oil deposits, factories, farms, 
power plants, civilian morale and any 
other natural resource on which a 
country depends for its survival, and 
most surely its reconstruction, will 
be staggering. Thus, we must ex- 
pect that America will assume new 
burdens of productivity in that it 
must become both the granary and 
the factory for all Europe during 
and at the conclusion of hostilities, 
more than in any previous period of 
rehabilitation. 

What effect has the foregoing 
conclusion upon gold? The answer 
is certainly controversial the 
opinion expressed herein is to be 
considered a projection of possibilities 
predicated upon the continuation of 
the dollar devaluation power of the 
Administration. 


U. S. LEADERSHIP 


With the arrival of post-war time, 
it is expected that the United States 
will play a predominant role in the 
political reconstruction of Europe. 
Essentially, this country desires and 
intends to expand its foreign trade 
outlets, and no doubt during the re- 
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building era a vast market for 
American exports will be available— 
providing, however, that some satis- 
factory financial arrangements to 
expedite the flow of goods and ser- 
vices to Europe have been concluded. 
It seems reasonably safe to assume 
that in co-operation with the United 
States and England, a return to the 
gold standard by all countries will be 
considered. But not, however, with 
gold valued at its present price of 
$35 per ounce. There appear good 
grounds for the opinion that the price 
for gold will be advanced substan- 
tially beyond this level, with two ob- 
‘jectives in mind. 

The first objective relates to 
economic rehabilitation. Certainly if 
America wishes to expedite trade 
with Europe, as then constituted, the 
structure of the new and existing 
governments must be economically 
and politically sound. And to the fur- 
therance of this end, it is possible that 
gold deposits will be loaned to these 
political entities. With these deposits, 
these countries therefore should then 
be in a position to proceed with the 
business of rebuilding both internal 
and external trade. In addition, such 
a procedure might conceivably give 
to the United States and England a 
gloved-hand economic influence on 
the nations whose existence we shall, 
in a large measure, be responsible for, 
and who in turn will probably be 
answerable to our Government for an 
accounting of their political behavior. 
In connection with this premise, the 
recent comments by D. Stewart Igle- 
hart, head of the Grace Line, who 
recently urged a gold base in Latin 
America, are interesting (Italics are 
author’s own) : 

“The moment is opportune for 
establishing the dollar as a basis of 
standard value not only in interna- 
tional transactions, but in the do- 
mestic economy of all the different 
countries. Most of them have cur- 
rencies that vary widely even under 
fairly rigid financial control in most 
places. Establishment of the dollar 
backed by American prestige and by 
metallic reserves would give those 
countries something solid to hold on 
to and would put us in the position 
of preference if any other nation ever 
tried to trade in “tokens” resembling 
the Askimarks used by the Germans. 
As a matter of fact, the greatest 
defense we can build against any 
improbable future German commer- 
cial campaign, or a similar campaign 

(Please turn to page 24) 


A GOOD SWITCH FOR LOW 
YIELDING SHORT TERMS 


Substantial price premiums prevailing on numerous 
high grade short term bonds invite sale by investors 
with average requirements. 


Wi high grade non-callable 
bonds approach the date of 


their maturity they enter the category 
of “short term money bonds” and are 
priced on a yield basis in line with 
the cost of high quality short term 
bank loans. The holder of such is- 
sues then faces the problem of 
whether to keep his bonds to matur- 
ity and to receive par, or to take ad- 
vantage of the premium at which such 
bonds sell a few years prior to their 
redemption. If the latter alternative 
is taken, another important ques- 
tion arises; namely, what to do with 
the funds obtained. 

The individual investor who in- 
tends to improve upon his return may 
select some good grade or even 
medium grade bonds in accordance 
with his particular investment re- 
quirements. However, in instances 
where safety of principal has to be 
emphasized, with return a secondary 
factor, many individuals will find that 
the Series E Government Savings 
Bonds provide. a happy solution. 
They afford a yield of 2.9 per cent 
if held to maturity, a higher rate than 
the return offered by the typical short 
terms included in the tabulation. 

These bonds have the following 
characteristics in common: They are 
all listed on the New York Stock Ex- 
change, they are non-callable, their 


maturity is not later than 1946, andi 
interest coverage or guarantee assures 
their high quality, as evidenced by the 
low net yield. There are of course 
many other issues in this category, 
which are listed on other exchanges 
or traded only in the Over-the-Count- 
er market, whose effective yields are 
now so low as to make them no 
longer attractive for average invest- 
ment purposes, and which might also 
be advantageously replaced by the 
Series E Savings Bonds. 

The latter do, of course, have the 
disadvantage of carrying no coupons, 
the accumulated interest thereon be- 
ing paid in one lump sum upon ma- 
turity. But if periodic income pay- 
ments are essential, these may be ob- 
tained by a combination savings bond- 
savings bank plan. Thereunder, the 
investor with say $10,000 for place- 
ment would purchase a $10,000 face 
amount Savings Bond at the usual 
discount of 25 per cent, or at a cost 
of $7,500. He would then deposit 
the difference—$2,500—to his ac- 
count in a savings bank. From this 
would be withdrawn $125 each six 
months, providing him with the 
equivalent of a 2.5 per cent return 
plus whatever interest is earned on 
the account during the ten-year period 
(which, of course, will vary with the 
rates paid by the bank selected). 


SHORT MATURITY MONEY BONDS 
Recent Current Net 
BOND AND MATURITY: Price Income Yield 
Alabama Great Southern 5s, Dec. 1, 1943............ 10734 4.63% 1.35% 
Asserican Tobacco Ge, Oct. 1, 1944. 115 5.22 0.93 
Atlanta, Knoxville & Northern Ry. 5s, Dec. 1, 1946.... 11234 4.46 2.44 
Brooklyn Union Gas 5s, May 1, 1945.................. 108% 4.60 2.33 
Liggett & Myers Tobacco 7s, Oct. 1, 1944............ 1173% 5.96 0.95 
Louisville & Jeffersonville Bridge 4s, Mar. 1, 1945..... 108 3.70 1.46 
Louisville Paducah & Memphis 4s, Feb. 1, 1946........ 106 3.76 2.35 
Louisville Mobile & Montgomery 4%s, Sept. 1, 1945.... 108% 4.17 2.20 
Ontario Power Co. 5s, Feb. 1, 1943................6-. 10314 4.83 1.94 
Oregon Railroad & Navigation 4s, June 1, 1946........ 108% 3.67 1.95 
Oregon Short Line Railroad 5s, July 1, 1946.......... 114 4.39 1.88 
Philadelphia, Baltimore & Washington R.R. 4s, Nov. 1, 
Pittsburgh, Cinn., Chic. or St. Louis R.R. “D” 4s, Nov. 
United New Jersey Railroad & Canal Co. 4s, Nov. 1, 
mS sa Hea (D. C.) Terminal 3%s, Feb. 1, 1945...... 107% 3.27 1.32 
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THIS WEEK’S SELECTION: 


CORN PRODUCTS REFINING 


BY THE BARGAIN HUNTER 


hroughout the slow market de- 

cline of recent months, Corn 
Products Refining common stock has 
held well above the lows registered 
last year and earlier in 1941. It is 
characteristic of the stock to evidence 
considerable stability no matter 
whether the market as a whole is ad- 
vancing or declining, but the equity’s 
action in recent months has had a 
more solid basis than mere inertia. 


WAR EFFECTS 


The company has investments in 13 
foreign nations, and carried these 
properties on its books at the figure 
of $23.2 million dollars at the end 
of 1940. <A substantial part of this 
sum represented securities of sub- 
sidiaries and affiliates in England, 
France and Germany. Apprehension 
about the effects of the war on the 
earnings of these enterprises was 
largely responsible for the decline in 
the price of the stock last year to a 
level only fractionally above 40, the 
lowest price registered since 1932. 

However, these fears do not appear 
to have been wholly warranted. Early 
in March of this year, it was re- 
ported that all European subsidiaries 
were operating steadily and profit- 
ably. Of course, foreign exchange 
restrictions limit the extent to which 
Corn Products can participate in 
their profits, but notwithstanding this 
factor the company has reported ex- 
cellent earnings in recent months. 
Despite an excess profits tax liability 
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of $1.48 a share, this enterprise re- 
ported a profit of $2.40 a share in 
the first nine months of 1941, against 
$1.89 a share for the same period 
of 1940. 

The company’s activities are con- 
centrated in three broad divisions. 
Normally about one-fifth of sales 
volume on a tonnage basis consists 
of widely advertised packaged goods, 
such as cooking and laundry starches, 
corn syrup and cooking and salad oil, 
sold largely to housewives. Approxi- 
mately half of the output represents 
corn derivatives sold in bulk to paper, 
textile, chemical and other manufac- 
turing industries. The remainder 
consists of by-products sold to farm- 
ers as stock and poultry feeds. 

Demand and prices are fairly sta- 
ble in the packaged goods industry, 
earnings thus depending primarily on 
the cost of corn, which is by far the 
most important raw material. In the 
bulk division, higher corn prices can 
be passed on to consumers, and de- 


CORN PRODUCTS’ FAMILY 


mand fluctuates moderately in ac- 
cordance with the changes in business 


activity. The prices prevailing for 
competing products such as cane 
sugar, tapioca and stock feeds made 
from by-products arising in the 
processing of other grains constitute 
an important factor. And the pros- 
pect of high prices for sugar and 
grains other than corn indicates that 
competition from these sources will 
not be severe for some time to come. 
Tapioca is imported from the Dutch 
East Indies, and since this region 
of the world supplies us with rubber 
and tin it seems doubtful that much 
shipping space will be found for im- 
portation of tapioca, which is hardly 
an essential defense material. 


DIVIDEND PROSPECTS 


Exports of corn products, particu- 
larly shipments to England, are ex- 
pected to increase, and domestic de- 
mand prospects are favorably defined 
as a result of the high levels of in- 
dustrial production and consumer in- 
comes. The gain in sales volume, 
higher prices for bulk goods and 
more favorable competitive conditions 
should more than offset the effects of 
somewhat higher corn costs and the 
considerable increase in taxes. Last 
year’s earnings of $3.11 a share left 
only a slim margin over the dividend 
rate of $3 annually which has been 
in effect since 1930, but strong finan- 
ces justified maintenance of this rate. 
(In fact, dividends of $3 a share have 
been paid in three years during the 
past decade when earnings failed to 
attain this figure.) 

In view of the company’s long rec- 
ord of uninterrupted profits and divi- 
dend payments, the stock seems rea- 
sonably valued at the present price 
of 49, at which it is selling well below 
the average for recent years and af- 
fords a yield of over six per cent. 
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Ratings are from THE FINANCIAL Wor Inde- 


pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Refer to in the magazine. 


“Also FW” refers to the last previous item 
Opinions are based on data 
and information regarded as 
no responsibility is assumed for their accuracy. 


reliable, but 


PRICES ARE AS OF THE CLOSING WEDNESDAY NOVEMBER 5, 1941 


Atlantic Refining B 

Principal appeal of stock is for 
dividend income ; recent quotation, 27 
(ann. rate $1; yield on reg. div., plus 
$1 extra declared this year, 7.4%). 
Continued favorable earnings prog- 
ress and recent voting of a $1 extra 
dividend have brought a good meas- 
ure of market interest to Atlantic Re- 
fining shares. Profit for nine months 
($3.27 a share) is well above that for 
the full year 1940 ($2.11 per share). 
Payment of the $1 extra will bring 
total dividends back to 1929-30 levels. 


Bethlehem Steel B 

Industry position and cyclical po- 
tentialities justify commitments in 
shares, recently quoted at 62 (paid 
and declared in 1941, $6). Although 
shipments have been running at rec- 
ord levels, profit of this unit is lag- 
ging 1940 comparatives. The sharp 
expansion in taxes is one reason for 
this. Another, apparently, is the 
large proportion of defense work to 
total business ; this is doubtless bring- 
ing lower profit margins. Full year 
net may approximate $10 a share, 
compared with $14.04 in 1940. (Also 
FW, Feb. 12.) 


Bon Ami “B” B+ 

Stock has appeal for its attractive 
yield. Recent price, 43 (ann. div., 
$2.50 plus extra; yield on $3.25 paid 
last year, 7.5%). This is one com- 


No Telephone Calls, Please 


jb insure prompt replies to in- 
quiries addressed to THE FINAN- 
CIAL WorLD, subscribers are requested 
to enclose a self-addressed stamped 
envelope with each inquiry. To facili- 
tate quick replies a special delivery 
or air-mail stamp may be attached. 
Prepaid telegrams will be answered 
(collect) as soon as received; but 
no telephone calls, please. 
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pany that apparently does not face 
any raw material problem. Its basic 
product—feldspar—is mined in New 
Hampshire and North Carolina and 
there is no prospect of a shortage. 
Increased taxes may reduce 1941 net 
below the $3.65 shown on this issue 
last year, but the decline is likely 
to be moderate. The chances favor 
payment of another year-end extra 


of 75 cents a share. (Also FW, 
April 30.) 
Bucyrus-Erie Cc 


While speculative appeal of stock 
is not outstanding, existing moderate 
holdings may be retained; approx. 
price, 9 (paid 65 cents so far this 
year). Aided by its British subsidi- 
ary, Bucyrus-Erie is now handling 
the largest amount of work in its his- 
tory. What is more, outlook is for 
a continued high level of incoming 
business while the emergency lasts. 
Largely because of tax increase, how- 
ever, earnings gains have been only 
nominal. Profit last year was equal 
to $1.71 per share. 


Chrysler B+ 

Speculative potentialities warrant 
retention of shares in diversified lists. 
Approx. price, 57 (paid and declared 
in 1941, $6). Chrysler seems to be 
running along the expected pattern 
this year. Sales are showing sub- 
stantial gains over 1940. But taxes, 


together with the fact that rising vol- 
ume of shipments is for defense ac- 
count, are narrowing profit margins. 
Result is that nine months’ net dipped 
to the equivalent of $6.77 a share, 
from $7.06 a year ago. Dividends in 
1941 will exceed those of a year ago 


by 50 cents a share. (Also FW, 
May 14.) 
Commercial Solvents C+ 


Cyclical and longer range growth 
potentialities justify retention of 
shares, now around 9% (paid 25 
cents so far this year). Third quar- 
ter net of this unit, at 28 cents a 
share, was better than double that of 
the preceding period. Part of this 
gain represented an actual improve- 
ment in operations. But it is also 
notable that the larger portion is ac- 
counted for by the fact that the June 
quarter bore the brunt of an adjust- 
ment for anticipated higher taxes. 
Another small dividend may be ex- 


pected around the year-end. (Also 
FW, Mar. 5.) 
Crown Cork & Seal B 


Current progress and longer range 
prospects warrant purchases of 
shares. Approx. price, 23 (paid 50 
cents so far this year). Company set 
new records in the September quar- 
ter and for the first nine months this 
year. Sales gained more than 30 per 
cent of $35.3 million. And despite a 


The Most Active Stocks—Week Ended November 4, 1941 


Stock Net 


Stock: Traded Open Last Change 
Westinghouse Electric .... 68,800 72% 75 + 2% 
Commonw. & Southern... 47,200 % aoe 
United Corp. 46,600 5/16 % —1/16 
General Electric .......... 42,800 28 
General Motors .........- 36,900 39 38% — % 
United Gas Improvt....... 36,500 6% 6 — % 
Internat’] Mere. Marine... 34,600 9% 11% +42 
N. Y. Central R.R........ 32,700 10% 10% —% 
Socony-Vacuum Oi) ...... 27,600 9% 10 + % 
Am. Radiator & Stand. San. 25,500 5% 5 —% 
Columbia Gas & Elec..... 23,100 2 1% —% 


Stock -——Price——, Net 


Stock: Traded Open Last Change 
Curtiss-Wright ........... 22,700 8% 8% —% 
Consol. Edison .......++++ 22,300 15% 15% +% 
North American Co........ 21,300 11% 1% — % 
21,300 53% 52% —% 
Standard Oil (N. J.)...... 21,200 43 44% +1% 
Pepsi-Cola 21,200 235% 24% =+1% 
Southern Ry. pf........... 20,300 32 34 +2 
Radio Corp. of America.... 20,000 8% 38% —% 
Consol. Aircraft .......... 19,800 21% 21% — % 
Commonw. Edison ........ 19,600 23% 22 —1\% 
Consolidated Oil ........ 17,800 6 6% +% 


FINANCIAL WORLD 


fc 
th 
d 
re 
| 


four-fold increase in taxes, per share 
net advanced to $4.32, from $3.29 in 
the like period a year ago. Another 
dividend is likely this year. While 
amount is indeterminate, it should be 
relatively liberal. (Also FW, Aug. 
13.) 


Douglas Aircraft B 

Existing speculative holdings of 
shares may be retained by those who 
want better-than-average representa- 
tion in the aircraft group. Approx. 
price, 77 (paid $5 this year). The 
highly favorable earnings being re- 
corded by this unit recently found 
reflection in the market, where Doug- 
las shares moved toward their high 
for the year. For nine months to 
August 31, company scored a tre- 
mendous increase in production and 
jumped earnings to $17.89 a share, 
from $12.15 in the like 1940 period. 
Most of this record gain was account- 
ed for in the August quarter. 


Grand Union C 

Shares are not overvalued for re- 
tention, at current levels around 10. 
Followers of this issue are predicting 
inauguration of dividends within the 
near future. Company is expected to 
earn around $2 a share in the fiscal 
year which ends next March. Bar 
to dividend payments consists of divi- 
dend certificates issued under the 
1939 recapitalization. These origi- 
nally amounted to $5.45 per certifi- 
cate, but were recently reduced to a 
face value of 70 cents (or around 
$57,000). Complete elimination of 
these certificates must precede com- 
mon disbursements. 


Harrisburg Steel 7 

Small existing holdings of shares 
may be continued as a radical specu- 
lation. Recent price, 16 (ann. div., 
$1). This maker of steel cylinders, 
drop forgings, billets, aerial bombs, 
forged seamless steel couplings, etc., 
is enjoying unusually high operations. 
Interim earnings are not released. 
But there seems little doubt that some 
good gains are being recorded. Last 
year, net equalled $1.89 a share. This 
is one of the companies that does not 
make public detailed financial infor- 
mation. 


Penick & Ford B+ 


Now around 52, primary appeal of 
shares is for dividend income. (Ann. 
div., $3; yteld, 5.8%). Penick & 
Ford has been enjoying a real upward 
cycle in earnings this year. Although 
corn costs are higher than a year ago, 
price rises have been compensatory ; 
in addition, imports of competitive 
products have lost their importance. 
At the same time, industrial activity 
and rising consumer incomes have in- 
creased demand substantially. This 
is all mirrored in nine months’ results 
of $3.07 a share, compared with $1.64 


in the like period a year ago. (Also 
FW, May 14.) 
Snider Packing C+ 


Present trends warrant retention of 
shares in speculative lists. Approx. 
price, 17 (indicated ann. rate, $1). 
These shares have been doing very 
well marketwise and are now around 
the best levels of the year. Aside from 


*Traded over-the-counter. 


the prospect of an earnings gain in 
1941, action reflects rumors that Gen- 
eral Foods is interested in a merger 
with this company. As far as GF 
officials are concerned, they state 
there is no real basis for such reports. 
They point out that rumors of this 
kind, with respect to Snider Packing, 
are more or less of a rather periodic 
occurrence. 


Standard Brands C+ 

Stock recently quoted at 5, has at- 
traction as a low-priced income pro- 
ducer. (Ann. rate, 40 cents; paid 
10 cents extra this year. ‘Yield on 
reg. div., 8%). Good sales increases 
are offsetting the effect of higher 
taxes this year. This is seen in Sep- 
tember quarter net equal to 17 cents 
a share, compared with 14 cents in 
the like 1940 period. While nine 
months’ results are slightly behind 
those of the comparable interval a 
year ago, profit for 1941 should equal 
the 71 cents a share shown last year. 
(Also FW, May 21). 


Western Auto Supply B 

It is likely that major growth period 
has been passed, but existing specu- 
lative holdings of shares may be 
retained. Approx. price, 26 (ann. 
div., $2). Marking a change of pol- 
icy, company is now estimating excess 
profits taxes prior to the time of their 
actual accrual. This contributed to a 
four-fold increase in all federal taxes 
for the September period. Neverthe- 
less, earnings rose to the equivalent 
of $1.22 a share, as compared with 
the $1.02 reported for the correspond- 
ing 1940 interval. 


STEEL PRODUCTION RAILROAD CARLOADINGS ELECTRIC POWER OUTPUT AUTOMOBILE PRODUCTION 
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PRODUCE Wherever scarcity pre- 
AND 
PRODUCE vails, the natural con 
MORE sequence is increased 


prices —a_ spiral which 
gyrates upward as demand expands 
and there are fewer goods to meet it. 

Yet this axiomatic economic 
principle receives little attention on 
the part of those who have been 
charged with carrying out our de- 
fense program with the least dis- 
ruption to the nation’s industrial 
machinery. 

It is their theory that priorities, 
price ceilings and curtailment of con- 
sumer production are all that is nec- 
essary in carrying out the job as- 
signed to them. But it won’t suc- 
ceed. They are simply sticking their 
heads into the sand like the ostrich. 

The Nation’s paramount problem 
is not curtailment—but increased 
production. Produce, produce, pro- 
duce: that should be the accepted 
program of the Government. But it 
too would fail unless the fetters are 
removed from incentive capital. 

We need more copper, tin, lead, 
aluminum and other essential ma- 
terials, but who would undertake to 
open up new sluices through which 
they could flow into our defense out- 
put without compensating reward for 
the risks assumed? 

Necessity for increased production 
finally will force the truth of this 
fact upon the Government’s clouded 
mentality for it offers the only escape 
from the wildest form of inflation, if 
the war should last for some time. 


A Confronting a serious crisis 
FATAL _ in which priorities become 
MISTAKE an urgent necessity if our 

defenses are not to be im- 
peded, industries that have been 
12 


national advertisers may think it ex- 
pedient to curtail their advertising 
appropriations because of their in- 
ability te get material to maintain 
their normal output. 

To take such steps of “economy” 
during the existence of this emer- 
gency could well turn out to be a 
fatal mistake, for once the name of 
a product is out of the minds of 
the people it is soon forgotten by the 
customers. 

An outstanding example of such 
an instance is “Sapolio.” There was 
a time when this product encroached 
upon the attention of people in what- 
ever direction they turned. On the 
billboards, on car posters, in news- 
papers and magazines, the jingles of 
“Spotless Town,” jauntily exploiting 
the merits of cleanliness fostered by 
Sapolio, made this soap a household 
word. Then the advertising ceased, 
and it took its place among the for- 
gotten brands. 

A fortune that was spent to make 
a fortune for the makers of Sapolio 
turned into a dead hand. The prod- 
uct has become a memory of the past, 
and to revive its popularity would 
require the expenditure of at least 
another fortune, and then it is ques- 
tionable whether it would succeed 
since other soaps nationally adver- 
tised by clever brains have usurped 
its popularity. It is always a case of 
“out of sight, out of mind.” 

Before committing such a fatal 
error, national advertisers should 
think twice, and consider very serious- 
ly whether the risk to their product 
which would attend the elimination 
of advertising is worth taking in 
order to temporarily bridge the cur- 
tailment forced upon them by the 
war emergency. 


HOW For a long period Thur- 
MAN W. Arnold has 
FEEL? been regarded as one of 


the New Deal’s out- 
standing apostles. His “Folklore of 
Capitalism,”’ which tried to adorn the 
capitalistic system with streamlined 
apparel so that it would more becom- 
ingly fit in with our modern economic 
theories, was accepted in some quar- 
ters as almost the equal of Adam 
Smith’s “Wealth of Nations.” No- 
where was Arnold more admired than 
in labor circles. 

But all this meed of praise lasted 
only as long as he did not step on 
the toes of his fervent followers. And, 
being a man of honest principles, 


when Arnold in line with his sworn 


duty alleged the existence of 
monopolistic tendencies in labor and 
started to apply the law under the 
Sherman Anti-Trust Act upon these 
illegal practises, he became persona 
non grata with labor unions and 
other former adherents to the New 
Deal philosophy that dominates po- 
litical trends in Washington. 

Now they demand from the Presi- 
dent that Arnold be asked to resign, 
and if he refuses he should be de- 
capitated. Under these circumstances 
Arnold must feel like a man who is 
being kicked around by his most inti- 
mate friends. 

But Arnold is also a man of cour- 
age and high ideals, foremost among 
which is a profound respect for the 
law. If the New Dealers wish to 
retain the good graces of labor they 
will have to fire him. This will not 
be easy, since such an attempt would 
reveal to the public what little respect 
they have for the laws of the land and 
for an upright enforcement agent who 
sticks to his principles. 
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CUTTING INCOME TAXES 
THROUGH CAPITAL LOSSES 


Factors other than taxes should be considered before mak- 
ing portfolio changes to establish long term losses. But 
here it was possible not only to effect a tax-saving of over 
$500, but also to increase income somewhat. 


BY RALPH E. BACH 


Manager, Financial World Research Bureau 


he problem of whether any par- 
ticular security should be sold to 

establish a long term capital loss is 
one which involves other considera- 
tions than the actual tax saving which 
may be effected. Indiscriminate sell- 
ing for tax purposes should be 
avoided. Before making any changes 
in his portfolio, the investor should 
study his investment situation care- 
fully, estimate his net income for 
the current year together with his 
potential tax, and then check those 
holdings in which losses have ac- 
crued as to length of time held. 

The loss on securities held for 18 
months or longer is considered a long 
term capital loss. But the amount 
of loss recognized for tax purposes 
is 6624 per cent of the actual loss 
in the case of securities held for more 
than 18 months but less than 2 years ; 
only 50 per cent with respect to 
securities held longer than 2 years. 

After making such mathematical 
calculations it is of more importance 
to consider the effect of any contem- 
plated changes on the investment 
program as a whole. Any weakening 
of his general investment position 
simply to effect a tax saving in any 
one year would not be a prudent 
course for the investor to follow. But 
frequently it is possible to strengthen 
an investment program and at the 
same time establish long term capital 
losses which will effect an appreciable 
tax saving. 


MAINTAINING REPRESENTATION 


In general it is advisable to make 
sales in the group in which the largest 
percentage of actual loss is recog- 
nized for tax purposes. Frequently 
a switch may be made to another 
issue in the same general line of busi- 
ness if the investor desires to main- 
tain representation in that field. 

Here is a portfolio in which losses 
fall into both categories. Three of 
the issues have been held for more 
than 18 months but less than two 
years. The others have all been held 
for more than two years. Although 
the portfolio shows a loss in com- 
parison with cost practically all of 
the issues in the list are reasonably 
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priced in relation to indicated earn- 
ings and dividends. Distribution of 
funds is fairly satisfactory and di- 
versification is adequate. However, 
it is possible to make a number of 
changes which will not materially 
alter the industrial diversification, 
actually improve in some respects the 
distribution of capital, and attain a 
slightly better rate of income without 


the assumption of any additional risk. 
And a substantial tax saving can be 
effected. 

With a salary income of $7,000 and 
income from securities of $1,315, this 
individual—married and with no other 
dependents—will have a total income 
of $8,315. Taking into account his 
personal exemption of $1,500, other 

(Please turn to page 27) 


Par Amount 
or Number 


All others held for more than 2 years. 


Sales for Tax Purposes 
Recent 


of Shares Issue 
$2000 United Drug 5s, 1953... 
30 shs. Radio Corp. $3.50 pfd.... 
10 shs. American Tel. & Tel..... 
25 shs. American Rolling Mill 
100 shs. American Radiator ..... 
25 shs. Borg Warner .......... 
50 shs. General Motors ........ 
20 shs. Mesta Machine ......... 
30 shs. Safeway Stores ......... 
30 shs. Standard Brands ....... 
10 shs. American Can ......... 
30 shs. Mathieson Alkali .. 
*30 shs. Montgomery Ward ..... 
*25 shs. Owens-Illinois Glass ... 
*50 shs. Harbison-Walker ...... 
40 shs. Pacific Gas & Electric... 


Shares Issue Value Income 
25 American Rolling Mill...... $300 $35.00 
100 American Radiator ......... 500 60.00 
*30 Montgomery Ward ........ 900 60.00 
*25 Owens-Illinois Glass ....... 1,075 50.00 
*50 Harbison-Walker ........... 800 75.09 

$4,050 $317.50 


THE PORTFOLIO 


*Held for more than 18 months but less than 2 years. 


SUMMARY OF CHANGES 


Estimated 
Recent 1941 
Cost Value Income 
... $1,900 $1,860 $100.00 
1,8 1,680 105.00 
ae 980 1,500 90.00 
975 300 35.00 
mee 2,000 500 60.00 
aks 1,175 475 37.50 
585 480 45.00 
3,000 1,900 187.50 
oe 800 600 45.00 
1,500 1,290 105.00 
er 450 150 15.00 
ca 700 860 50.00 
jan 950 800 40.00 
diets 900 780 45.00 
ree 960 1,140 90.00 
ete 1,650 900 60.00 
ain 1,550 1,075 50.00 
wen 1,400 800 75.00 
oad 1,200 920 80.00 
$24,475 $18,010 $1,315.00 
Purchases 
Current 
Shares Issue Value Income 
2 “© Mesta Machine .......... 600 45 
800 
40 ‘* General Refractories ..... 680 56 
15 Louisville & Nashville R.R. 1,080 12 
$4,070 $341 


*Held for more than 18 months but tess than 2 years. 


All others held for more than 2 years. 
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CURB CONVERTIBLE PREFERREDS 
AND THEIR CONVERSION FEATURES 


(Part 1) 


his is the first part of a statistical compilation which covers all 

convertible preferred issues which are listed on the New York Curb 
Exchange (except those of companies in receivership). Obviously not 
intended as recommendations, these tabulations are presented for their 
factual value to the investor. The remainder of the list will appear 
in an early issue. 


(Prices: Pfd. and Com.) CONVERSION FEATURE 


Aero rag 34 $1.50 ($1 par) “A” cumulative, convertible into 3 shares of Class B 
(Pfd., ; B, 5) stock. 


Air Investors Ine. $2 ($10 par) non-cum., part., convertible into 2 shares of 
(Pfd., 7; Com. 1%) common. 


Allied Intl. Invest. $3 (no par) cumulative, convertible into common share 
(Pfd., 1%; Com. %) for share. 


Allied Products $1.75 ($25 par) “A’’ cumulative, convertible into common share 
(Pfd., 20; Com. 18) for share. 


American Cities P. & L. $3 ($25 par) cumulative, convertible into 1 2/5 shares 
(Pfd., 18; Com., %) of class B 


American General $2.50 ($1 par) cumulative, convertible into 2 common shares. 
(Pfd., 31; Com., 2) 


American General $2 ($1 par) cumulative, convertible into 2 common shares. 
(Pfd., 28; Com., 2) 


Beaunit Mills $1.50 ($20 par) aumaative, convertible into 1% shares of com- 
(Pfd., 21; Com., 9) 


Benson & Hedges $2 (no par) cumulative, convertible into common share for 
(Pfd., 34; Com., 28) share. 


Blue Ridge $3 (no par) cumulative, convertible into 1% shares of common. 


(Pfd., 38; Com., 7/16) 


Canadian Canners Ltd. 60c (no par) non-cumulative, participating convertible 
(Pfd., 10; Com., 7) into common share for share. 


Central States Electric 6% ($100 par) Optional Series, cumulative, convertible 
(Pfd., %; Com., 1/32) into 5+ common shares. 


Central States Electric 6% ($100 par) Series 1929, cumulative, convertible into 
(Pfd., %; Com., 1/32) 2% shares of common. 


Colon Development Co., Ltd. 6% (1£ par) cumulative, convertible into 2 shares 
(Pfd., 4; Com., 15/16) of common. 


Cosden Petroleum 5% ($50 par) cumulative, convertible into 5 shares of com- 
(Pfd., 16; Com., 1%) mon. 


Crown Drug 7% ($25 par) cumulative, convertible into 2 shares of common. 
(Pfd., 21; Com., 1) 


Derby Oil & Refining $4 (no par) cumulative, convertible into 2 shares of 
(Pfd., 43; Com., 1%) common, 


Equity Corp. $3 ($1 par) cumulative, convertible into 10 shares of common. 
(Pfd., 18; Com., 3/16) 


Froedtert Grain & Malting $1.20 ($15 par) cumulative, participating, con- 
(Pfd., 20; Com. 10) vertible into common share for share. 


Fuller (G. A.) 4% ($100 par) cumulative, convertible into 4 shares of new 
(Pfd., 56; Com., 14) common. 


Fuller (G. A.) $3 (no par) cumulative (to extent earned), convertible into 3 
(Pfd., 43; Com., 14) shares of new common. 


Gamewell Company $6 (no par) cumulative, convertible into 1% share of 
(Pfd., 94; Com., 19) common. 


General Shareholdings $6 (no par) cumulative, convertible into 2% shares of 
(Pfd., 56; Com., %) common. 


Haverty Furniture $1.50 (no par) cumulative, convertible into common share 
(Pfd., 23; Com., 15 for share. 


Hearn Dept. Store 6% ($50 par) cumulative, convertible into 2% shares of 
(Pfd., 31; Com., 3) common through December 31, 1941. 


Illinois-Iowa Power 5% ($50 par) cumulative, convertible into 2 shares of 
(Pfd., 30; Com., %) common, 


14 


We have prepared analyses of these 
bonds: 

MISSOURI PACIFIC RAILWAY 
(extended) 3rd 4s, 1938 
PACIFIC RAILROAD OF MISSOURI 
(extended) Ist 4s, 1938 


PACIFIC RAILROAD OF MISSOURI 
(extended) 2nd 5s, 1938 


Underlying re-organization liens 
with regular income and_ 


well priced for appreciation. 
Circular upon request. 


Josephthal &Co. | 


Members of the New York Stock Exchange, 
the New York Curb Exchange 
/ and other Exchanges 


120 Broadway New York 


Telephone: REctor 2-5000 


19 Congress St. Boston 
Telephone: LAFavette 4620 


Chart the 
UPTURN 


Yourself 


Use the "Price Ranger’, a specially 
designed chart blank which is particu- 
larly adaptable for the simplified plot- 
ting of daily stock prices (high, low, 
and close) with sales volume, daily 
commodity prices, and any other daily 
index. 


These sheets are each 8!/2 by I! inches 
and are sufficient for a six months’ 
arithmetical record. Prices: $1.00 for 
twenty-five individual sheets, postpaid. 
Check or money order accepted. 
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WILLMS 

136 LIBERTY ST. 

Write for estimates. NEW YORK CITY 


THE MARKET PLACE 


How to use the facilities of 
America’s leading Exchanges 
Write for Booklet K6 


FRANCIS I. DUPONT & Co. 
& GiaPMAN 


A SINGLE CO-PARTNERSHIP 


MEMBERS NEW YORK STOCK EXCHANGE 
New York Curb Exchange and Commodity Exchanges 


ONE WALL STREET » NEW YORK 


BANKER and BROKER... 


The Bi-Monthly Directory of Financial 

New York provides a broader cover- 

age of Financial New York than 
any other similar service 


$5.00 


A Year's subscription with 
A Monthly Revision Service 


BANKER & BROKER 


125 CEDAR STREET NEW YORK, N. Y 
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MARKET 
OUTLOOK 


Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Tax selling more than usually important this year; market 
faces this obstacle for another six or seven weeks. Never- 
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TRADING VOLUME at mid-week rose to the best 


level witnessed in well over a month, the session 
representing the third consecutive advance from 
the low point established on the last day of Octo- 
ber. The improvement was largely in anticipation 
of the comparatively favorable rail wage recom- 
mendation announced Wednesday afternoon, in- 
dicating an ability to respond to news of encourag- 
ing character other than a continued state of good 
general business, which has long come to be taken 
for granted. This was one of the few times in re- 
cent months that a special news development has 
been favorable to the market, the usual grist con- 
sisting of such things as new schemes for more 
taxes, Administration coddling of labor, failure to 
hold back the Nazi hordes for more than a few 
days or weeks, sinkings of American owned ships, 
and similar events which provide poor nourishment 
for advancing markets. 


HAD THERE been greater assurances of the Fact 
Finding Board's recommendations "'sticking,'’ in- 
stead of placing the rail unions in a truculent mood, 
the rally probably would not have been followed 
by renewed price declines Thursday. 


INVESTOR-PSYCHOLOGY would be immeasur- 
ably improved by evidence of a stiffer Adminis- 
tration attitude toward labor. Not only are cor- 
porate profit margins narrowed by the numerous 
wage increases which under present conditions it 
seems impossible to avoid, but industry is being 
subjected to costly work stoppages, and labor ef- 
ficiency has materially deteriorated. Such a situa- 
tion does not encourage the flow of capital into 
corporate securities. 


IN FACT, there is just now another—though more 
temporary—factor which has recently been de- 
pressing stock prices and which will continue to 
constitute an obstacle to worth-while market prog- 
ress for another seven weeks. The sale of stocks 
for the purpose of establishing tax losses is un- 
doubtedly running at a greater volume this year 
{in comparison with total turnover) than has ever 
been seen before. The reason is that never before 


theless, given the "breaks" in the news, price progress could 
be witnessed. 


has there been the same incentive, in light of the 
manner in which tax rates were boosted by the 
1941 Revenue Act. This is an influence which will 
continue to be felt right up to the end of the year. 


THE MARKET has given some signs of establish- 
ing a double bottom, at about the |18-level for 
the Dow Jones industrial average. The October 
16 low of 118.52 was followed two weeks later by 
a decline to |17.82—the latter representing less 
than a full point penetration of the previous re- 
sistance level. Failure of the current decline to go 
further than the low of October 3! would be re- 
garded by market technicians as further evidence 
of the establishment of a base from which at least 
moderate improvement could develop later on. But 
in any event, it would seem that at a level less 
than ten per cent above the lows that accompanied 
the collapse of France, the market in general has 
largely discounted current uncertainties. 


IN THE MEANTIME, aggregate industrial produc- 
tion as measured by the Federal Reserve Board 
index continues to hold close to the plateau (at 
about 160) that has prevailed during the past five 
months. The failure of the index to advance sig- 
nificantly reflects the cuts being made in civilian 
goods output, as well as labor troubles at strategic 
points. Although predictions are being made that 
aggregate corporate earnings have about attained 
their peak, numerous individual companies will be 
able further to increase output sufficiently to show 
additional lifts to net. And these will not be en- 
tirely confined to corporations depending almost 
exclusively on direct defense business. 


THOSE WHO have not already done so, should 
go over their holdings with an eye to making 
changes for the purpose of reducing their tax li- 
ability, although in the process sight must not be 
lost of other investment considerations. Aside from 
the tax aspect, there is no reason for disturbing 
holdings of liberal yielding stocks whose dividends 
promise to be adequately supported by earnings 
even after the higher EPT payments. 

—Written November 6; Richard J. Anderson. 
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RAIL WAGE RAISE: The recommendations of 
wage increases for the nation's |.1 million railroad 
workers by the Presidential Emergency Fact Finding 
Board—announced during the week—are binding 
upon neither the roads nor the 19 unions involved, 
but it seems reasonably safe to assume that they 
will be accepted by the companies, at least. Man- 
agements and unions have 30 days in which to act, 
and a strike in the meantime is prohibited by law. 
The 7!/, per cent increase recommended for the 
operating unions (previously the roads had unsuc- 
cessfully offered a !0 per cent increase) would 
affect about 350,000 workers; the 9-cents-an-hour 
increase (which would average about | 3!/> per cent) 
and one week's vacation proposed for the non- 
operating unions would go to about 800,000 
employees. These terms are not as unfavorable to 
the roads as had been feared in market circles, and 
should not prove unduly burdensome with traffic 
continuing to hold to high levels. Estimates of the 
exact effects upon individual carriers, or upon the 
railroads as a whole, would be unreliable. As pre- 
viously pointed out (FW, Oct. I), the size of the 
working staff next year is uncertain, particularly in 
the case of the non-operating workers. Among 
other considerations, maintenance takes a very sig- 
nificant share of the roads’ total payroll, and the 
manner in which a number of lines stepped up this 
sort of work in 1941 suggests that this activity can 
be greatly curtailed in the months ahead, without 
having to skimp. Other factors also will influence 
the net effect, including the possibility of com- 
pensatory freight rate increases. 


AIRCRAFT BOOM GROWING: Following an 
irregular climb during the early part of the year, 
production of military aircraft is currently running 
at the rate of better than 25,000 planes a year. 
In September, total units turned out amounted to 
1,914 (vs. 670 for the same month last year), and 
figures for October (when available) will undoubt- 
edly show a good gain over that level. For the 
first nine months of this year, aggregate production 
of military planes came to 12,651, more than 
double the entire 1940 total of 6,179. In addition 
to the conventional airplane manufacturers, the 
automobile industry also is heavily engaged in this 
field. Nonetheless, practically all of the aircraft 
manufacturing companies can be expected to con- 
tinue to operate at capacity levels for the duration 
of the war. But, following the war's end, demand 
for military planes will doubtless fall close to zero 
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CURRENT 
TRENDS 


for some time to’ come. The commercial airlines 
can be expected to increase their takings, as com- 
pared with their purchases of new equipment dur- 
ing the past year or so, but this will engage only 
a small fraction of the productive facilities that 
will then be available. Also expected to increase 
is demand for light planes for private operation, 
and companies experienced in this type of produc- 
tion will probably fare somewhat less badly than 


‘those which have always concentrated their activ- 


ities in the production of the heavy types. For 
these reasons, any holdings of aircraft manufac- 
turers’ stocks should be regarded as only temporary 
commitments, held in the hope that higher price 
levels will be witnessed some time before it becomes 
apparent that an end to the war is developing. 


AUTO OUTPUT STILL HIGH: While the 
decline in automobile production from year-ago 
volume is widening, output nevertheless is holding 
to comparatively high levels. September's output 
of 248,751 cars and trucks (Ward's estimate) 
amounted to about 12!/, per cent less than that 
for the same month last year. The estimate for 
October is around 395,000 units, a decline of about 
23 per cent from the volume produced in the cor- 
responding month of 1940. However, with the 
exception of last year this represents the best total 
for that month since 1928, even slightly topping 
the 1929 figure. Production schedules contem- 
plated for November are close to those of last 
month, and attainment of another 395,000-unit 
output would make the current month's total the 
best (except for a year ago) since 1936. Thus it is 
seen that, in comparison with the levels which 
characterized most recent years, the rate of out- 
turn continues higher than average. Aggregate 
production for the year to date is estimated at 
about 4,426,500 cars and trucks, and every indica- 
tion is that 1941 will constitute another five million 
unit year—the third in the industry's history (the 
others, 1929 and 1937). Concerning prospects for 
1942, these are extremely indefinite, and even more 
drastic cuts in output than those already laid down 
by the OPM would take no one by surprise. 


RADIO MAKERS IN GOOD SPOT: Although 
the Government is expecting that radio set manu- 
facturers will reduce the number of their models, 
and simplify those which are produced, no serious 
curtailment of the supply of radios for civilian use 
is contemplated—despite the fact that the sets 


* 

5 
a 


themselves (exclusive of cabinets) are made almost 
exclusively of materials on the critical list. The 
value of radio as an instrument of propaganda has 
been amply proven by the experiences abroad, 
particularly with respect to the psychology of 
civilian populations, and this was doubtless an 
impelling tactor in formulating the Government's 
policy concerning radio set manufacture. In addi- 
tion to apparatus tor civilian use, the industry is 
being called upon for large quantities of equip- 
ment for the military forces. While profit margins 
on this type of business will probably be narrower 
than obtainable trom the sale ot broadcast re- 
ceivers, aggregate earnings should nevertheless be 
increased somewhat. However, past earnings and 
dividend records of most ot the companies in the 
industry place the stocks in this group in a specu- 
lative category, and no change in this Classitication 
is indicated tor the near future, at ieast. 


ALLOCATION PLAN FOR STEEL: The SPAB 
has recently requested the OPM to develop an 
allocation system for steel to repiace the present 
basis ot distributing this vitally needed material 
through priorities. the present method is inade- 
quate in several respects: it does not provide a 
sutficiently close check on the accumulation of exces- 
sive inventories, and in some ot the scarcer products 
such as structural shapes, plates, nickel steel and 
high-speed and other tooi steel it has defeated its 
own purpose, since in these lines orders with high 
priority ratings are the rule rather than the excep- 
tion. ‘‘Steel'’ reports that the industry is worried 
about its ability to carry out its expansion program 
expeditiously, since this program has received a 
blanket priority rating of “only A-I-k, which is 
described as ‘utterly worthless’ on products such 
as plates. Defense orders are currently accounting 
for about 60 per cent of total new steel business. 


TRENDS IN BRIEF: The $1! extra voted by 
Standard Oil of New Jersey will lift dividend pay- 
ments to $2.50 this year—that's 75 cents more than 
in 1940. . . . Wall Street regards the rail-wage re- 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re 
gerdiess of yield, or the longer term effects of 
any sustained trend toward higher money retes 
one preferred stock or bond is selected each weet 
from the ranks of the high grade listed securities 
While many individuals will regard the returns 
thereon as inadequate for their purposes, these 
issues will be suitable for those to whom con- 
servatism is a prime requisite. 

The selection this week: 

Market Call Net 


Issue: Price Price “Yield 
Westvaco Chlorine Products 
$4.50 cum. 110 4.15% 


port in a favorable light—recommended increases 
are somewhat less than expected. . . . Mesta Ma- 
chine has started gun deliveries to the U. S. Army. 
. . . Machine-tool price rises have been cancelled 
at Henderson's request. . . . Continental Oil jumped 
September quarter net to $1.0! per share, from 19 
cents a year ago. . . . Treasury debt has just scaled 
$54 billion. . . . Scott Paper sales continue to show 
good gains. . . . Defense is accounting for half of 
Borg-Warner's current output. . . . Interchemical is 
heading for a record earnings year. . . . The rail- 
roads expect record-breaking passenger traffic over 
the coming holidays. . . . Cluett, Peabody's net 
profit this year may attain $4.25 per share, a new 
peak. ... The scrap shortage is beginning to 
affect operations of some non-integrated steel units. 
. . . Colorado Fuel & Iron had a profit in the Sep- 
tember period, contrasted with a loss a year ago. 
. . . Increased taxes continue to cut into earnings 
comparatives of Engineers Public Service. . . . Gen- 
eral Motors’ 1941 dividends will total $3.75, the 
same as last year. . . . Carrier's unfilled orders 
totaled $10.3 million as of October 27—+this is the 
highest in company history. . . . Republic Aviation's 
deliveries are expanding sharply. . . . Christmas 
stocks are short in some items, but ample in most 
things—replacement will bring the real headache. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by THE FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which will appear each week in the columns of the magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 
These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


Great Northern Ry. gen. 5s, '73.. 96 5.21% Not 
Louis. & Nashville ref. 4'/2s, 2003. 95 4.74 105 
Pacific Power & Light Ist 5s, '55.. 101 4.95 10314, 
Pennsylvania R.R. deb. 4//2s,'70.. 94 4.79 102!/, 
Western Maryland Ist 5!/s, '77.. 100 5.50 105 
FOR PROFIT 

Atlantic Coast Line Ist 4s, ‘52... 80 5.00 Not 
Lion Oil Ref. conv. deb. 4'/2s, '52. 101 4.45 105 
Pere Marquette Ist 5s, '56....... 73 6.85 105 
United Drug deb. 5s, '53........ 93 5.38 103 
Walworth Ist 4s, ‘55............ 83 4.82 100 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 
purposes for income. 


FOR INCOME Price 
Cons. Edison (N.Y.) $5 cum..... 97 5.16% 105 
Crown Cork $2.25 cum........... 4l 5.49 47\/, 
Reynolds Metals 5'/2% cum...... 88 6.25 107!/2 
Tide Water Asso. Oil $4.50 cum.. 99 4.55 107 
Union Pacific R.R. 4% non-cum... 80 5.00 Not 
FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Allied Stores 5% cum........... 86 55.8 100 
Chicago Pneu. Tool $3 cum. conv. 40 7.50 55 
Radio Corp. $3.50 Ist cum....... 56 = 6.25 100 
West Penn Elec. $7 cum. cl. "A".. 94 7.45 115 
Youngstown Sheet & T. 5!2% cum. 87 6.32 105 


COMMON STOCKS FOR INCOME 


These issues are recommended for purchase primarily because 
of dividend regularity and reasonable yield. While not devoid 


Adams-Millis .......... 22 $1.00 4.6% $3.03 b$I.18 
Amer. Machine & Fdy... 10 0.80 8.0 1.33 b0.60 
Best & Company....... 28 §2.00 7.4 £3.63 b1.48 
Borden Company ...... 21 1.40 6.7 1.72 b0.80 
Carolina, Clinch. & Ohio 88 5.00 5.7 
Chesapeake & Ohio.... 37 3.25 8.7 4.31 ¢3.29 
Continental Can ....... 32 2.00 6.3 2.82 r2.51 
Corn Products ......... 50 3.00 6.0 3.11 2.40 
First National Stores.... 37 2.50 6.8 h3.06 a0.83 
Gen'l Amer. Transport... 48 3.00 6.3 4.11 c3.17 
General Foods ........ 40 2.00 5.0 2.77 c1.94 
Kresge (S.S.) ......... 25 «1.35 5.4 1.83 


tDividend guaranteed by Atlantic Coast Line and Louisvill 


of appreciation possibilities, price movements will probably 
tend to be more restricted than in the ‘Business Cycle" group. 


Louisville Gas & E. "A". 21 $1.50 7:1% $2.34 $2.22 
Mathieson Alkali ...... 26 «61.50 5.7 1.72 c1.57 
May Department Stores. 52 3.00 5.8 £4.10 b4.61 
Melville Shoe ......... 32 2.00 63 2.96 b1.38 
National Dairy Products. 16 0.80 5.0 1.66 b0.90 
Pacific Lighting ........ 34 3.00 88 3.13 3.37 
Standard Brands ....... 5 0.50 10.0 0.71 0.48 


Standard Oil of Indiana. 34 1.50 4.4 2.20 b1.43 
Underwood Elliott Fisher. 34 2.25 6.6 3.03 3.48 


Union Pacific R.R....... 73 6.00 8.2 6.96 64.96 
United Frall ........... 72 4.00 5.6 5.10 c5.47 
Woolworth (F.W.)..... 30 xl.60 5.3 2.48 


e & Nashville. 4—Including extras. a—Quarter year. b— 


Half year. c—Nine months. f—Fiscal year ended January 31, 1941. h—Fiscal year ended March 31, 1941. k—I2 months 
to July 31. r—!2 months to September 30. x—Indicated current rate. 


BUSINESS CYCLE STOCKS 


In the best position for price appreciation in periods of rising 
markets, stocks of the business cycle type are logically more 
susceptible to price declines in periods of general market 
weakness. Issues in this group will not resist the trend when 
virtually the entire market is declining, but their potentialities 
warrant their retention in moderate amount in well diversified 


STOCKS Price’ Dividend 
Allis-Chalmers ........... 27 $1.50 $2.84 $2.35 
American Brake Shoe...... 33 2.10 3.49 02.49 
American Car & Foundry.. 29 ... hD3.40 h5.23 
Anaconda Copper ....... 26 2.00 $4.04 +b2.63 


Anaconda Wire & Cable.. 31 1.50 4.07 c5.09 
Atchison, Topeka & S.F.... 29 1.00 2.69 b1.89 


Bethlehem Steel.......... 63 5.00 14.04 c6.40 
re 18 2.25 3.10 b2.18 
Climax Molybdenum ...... 39 2.20 2.40 ¢2.50 
Commercial Solvents ...... 9 0.25 0.91 c0.62 
Crown Cork & Seal....... 24 0.50 3.90 04.32 
East. Gas & Fuel 6% pfd... 35 on 5.05 16.64 
Freeport Sulphur ......... 36 2.00 3.81 62.96 
General Electric .......... 28 1.85 1.95 cl.30 


t—Before depletion. b—Half year. c—Nine months. 


Fiscal year to Oct. 31, 1940. r—I2 months to September 30. 
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portfolios, when consistent with general market policy. Natu- 
rally, varying degrees of speculative risk are represented, and 
in a war economy the outlook for some of these issues could 
change abruptly. Consequently, our inquiry department 
should be consulted before making initial purchases or mak- 
ing an addition to the present list of the investor's holdings. 


Glidden Company ........ 15 $1.00 k$1.56 b$0.99 
Great Northern Ry. pfd.... 25 0.50 4.09 5.10 
Kennecott Copper ....... 34 2.75 +4.05  +b2.20 
Lima Locomotive ......... 25 0.41 
Louisville & Nash. R.R...... 74 6.00 8.15 #9.36 
McCrory Stores .......... 15 1.25 2.05 $2.21 
Mesta Machine .......... 30 2.00 3.08 Rar 
National Acme ........... 19 1.00 4.40 04.86 
New York Air Brake....... 32 3.00 4.04 ¢3.63 
Pennsylvania Railroad ..... 24 1.50 3.51 2.18 
Thompson Products ....... 27 1.75 5.17 ¢3.92 
Timken Roller Bearing. .... 3.50 3.72 b1.93 
eer 54 3.00 8.84 c8.82 


D—Deficit. h—Fiscal years to April 30, 1940 and 1941. k— 


s—1!2 months to June 30. t—8 months to August 31. 
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OPM HAS ANNOUNCED a program to conserve 
and provide certain scarce materials for defense indus- 
tries. This includes a collection campaign on rubber, 
waste paper, and non-ferrous metals. 


AN IMMEDIATE LABOR crisis has been avoided. 
But Congressional temper is still aroused by defense 
stoppages, particularly the one involving steel companies’ 
“captive mines.” President is still strongly pro-labor, 
however, and his recent veiled threats were really direc- 
ted to John L. Lewis. The White House probably pre- 
fers to handle labor disputes in its own way—some- 
thing that militates against adoption of anti-strike legis- 
lation at this time. Possible is some relatively mild form 
of control. This suggests something along the lines of 
the Railway Labor Act. 


STILL ON THE EXCISE LIST: Proposals for in- 
creased taxes on gasoline, beer, tobacco, and new taxes 
on candy, soft drinks, etc. A general manufacturers’ 
sales tax is still heard from time to time, but the Ad- 
ministration continues its objections. 


REPORTS ARE THAT the truck-and-bus census is 
being held up because of fear over this question: “In 
the case of an emergency would you voluntarily hire 
or lease vehicle to a Federal agency?” It is understood 
that defense officials do not expect every motor vehicle 
owner to answer “yes” to this question. 


AIR EXPERTS ARE now having some lively debates 
with those who go “all out” for tanks. The flyers have 
been convincing almost everyone that air power is the 
thing to strive for in any war. Russian resistance, how- 
ever, seems to eliminate categorical thinking along such 
lines. Whichever side is correct, the protagonists of 
tank power have certainly poured their arguments into 
the correct ears. This is reflected in the recent heavy 
accent on boosting tank production in every class— 
light, medium and heavy. 
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TIDES 


IT IS SAID THAT broader special tax treatment will 
go to utilities forced to dispose of assets under the Pub- 
lic Utility Holding Company Act. The SEC is expec- 
ted to recommend this to the Treasury Department. 


THE STEEL ALLOCATION system 4s developing. 
To some extent, pig iron and steel plate have already 
been regulated on this basis; but SPAB has now asked 
OPM to draft plans along this line for the entire in- 
dustry. This means that distribution of steel through 
priorities ratings will be gradually replaced by direct 
allocations. First emphasis will be placed on those types 
of steel most in demand for defense purposes. 


POWER RATIONING gets its first test this week. 
Action will cover seven southeastern States. Program 
laid out by OPM will insure sufficient power for defense 
industries and essential civilian needs. Cut will bear 
down on non-defense industries and commercial users. 


OFF THE RECORD, Washington is saying that: 
Treasury is planning increased enforcement unit for new 
taxes—accent will be on checking small returns. .. . 
The real defense strike crisis is yet to come. . . . Lend- 
Lease shipments to Soviets will include food. . . . Sub- 
contracting can’t save all small businesses. . . . SEC 
amendments won’t become law before middle of next 
year... . OPA is studying steps to reduce the price of 
copper wire. . . . Miss Perkins is planning to merge 
Wage-Hour Division with her Division of Public Con- 
tracts. ... Committee report on House Rivers & Harbors 
Bill should be seen shortly—this is the legislation that 
carries the St. Lawrence Waterway proposal. . . . The 
Navy is advancing delivery dates on turbines for the 
two-ocean fleet—this may cut into shipments to public 
utilities. . . . Census Bureau wants legislation to enable 
it to streamline collection data. . . . If Roosevelt con- 
tinues to concentrate on international problems, he may 
have to delegate most of his authority to run domestic 
affairs. —Thomas A. Falco. 
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Vehicular Variety 


The first “chromeless” automobiles 
without a trace of shiny trim have 
been announced by Willys-Overland 
Motors—in place of bright metal the 
company has developed a new “color- 
ized” treatment for grilles, hub caps 
and other parts in contrasting shades 
.... Defense needs, inspired by army 
contracts, have been responsible for 
many innovations in the giant trailers 
for freight now being produced by 
Fruehauf Trailer—springs and bodies 
are now of such a nature that anything 
from high explosives to low steel can 
be carried with equal facility. . .. Com- 
ing in taxicabs is a new type with an 
automatic back seat—the meter be- 
gins registering the fare as soon as 
the passenger sits down.... Perhaps 
it was the threat of a gasoline short- 


By C1. Weston Cumith, Ih. 


‘THE defense emergency has 
created a new name for box 
cars—when used for munitions, 
they’re called “war baby car- 
riages.” 


age, but a host of recent patents seem 
to embody ways of getting about with- 
out a car—here are some of them: 
a side-by-side double bicycle, adult 
size “kiddie cars,’’ motorized skates, 
caterpillar-tread skis, and shoes 
mounted with coil springs. 


Synthetics 
Corn seems destined to play a new 
part as a raw material for defense—a 


a 


Picture You 
Every 


Take the first step toward improving your 
business letters today. Telephone the nearest 
Underwood Branch and ask them to send over 
a new Underwood Typewriter for a convincing 
Letter-for-Letter test. Let them show you how 
much better your letters will look when typed 
on the new Underwood Typewriter. 


UNDERWOOD ELLIOTT FISHER COMPANY 
One Park Avenue, New York, N. Y. 
Sales and Service Everywhere 


Underwood. Bester Letters! 
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Letter You Wr 


Business Letter, like any Good 
Salesman, should put its Best Foot Forward! 


number of large distilleries will soon 
be pressed into service to convert it 
into alcohol for making gun powder, 
. . . Tubes of “Pliofilm,” made by 
Goodyear Tire & Rubber are being 
widely adopted by meat packers for 
meat casings—when used to cover 
liverwurst, bologna and salami, it fits 
snugly and prevents dehydration, loss 
of weight and spoilage. . . . Yeast will 
next be manufactured from the wood 
sugar found in the waste liquor of 
paper pulp mills—several paper com- 
panies are now experimenting with 
a process which will yield this not 
unprofitable by-product. . . . Wood 
splints and perhaps plaster casts, 
used for setting broken wrists, are 
likely to be replaced by the new trans- 
parent splint which has been de- 
veloped by Depuy Manufacturing 
Company—when warmed the plas- 
tic can be molded to exactly fit the 
injured limb and then cools to a rigid 
form which stays hard until removed. 
: Next in synthetic toothpicks 
will be “B-U Tee Pix,” made from 
an inexpensive variety of plastic by 
Gits Molding Corporation—the picks 
are molded in the shape of bathing 
girls, and while they may be used for 
the teeth, they are styled particularly 
for spearing cherries and olives in 
cocktails. 


Radiovisionals 


“Don’t Junk Your Old Radio 
Tubes” will be the new slogan of 
General Electric’s Radio & Tele- 
vision Department—a plan is being 
worked out whereby old tubes can be 
cashed in or traded for the purpose 
of conserving materials. The 
television patent exchange agreement 
between Radio Corporation of 
America and Paramount Pictures’ 
DuMont is not expected to speed tel- 
evision expansion—shortages of labor 
and metals have stalled television's 
growth until after the emergency. . . . 
A new type of loud speaker for 
radios—with two voices, a “tweeter” 
and a “woofer”—has been developed 
by Stromberg Carlson Telephone; 
this “double-talk” speaker produces 
unnatural sound effects which can be 
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used in broadcasting and the theatre. 
_,. Philco Radio & Television is 
i introducing its own version of a long- 
@ playing phonograph needle—made of 
highly polished precious metal, it is 


said to be capable of playing 4,000 
records without wearing the sound 
track. . . . Oddities in radios are in- 
cluded in recent patents—(1) a radio 
clock which automatically turns on 
the set at any time and sounds an 
alarm to awaken the sleeper, and (2) 
a midget radio watch that can be 
worn on the wrist, the winding stem 
of which serves as the tuning knob, 
while the wrist band acts as an aerial. 


Apparel Antics 

The report that football suits, made 
of duPont’s nylon were expected 
(FW, Oct. 15), was confirmed when 
first worn by the Notre Dame team— 
the nylon uniforms received their in- 
augural tests against Army and 
Navy... . The new “Wonder Tie” 
of Beau Brummel Ties, Inc., is 
fabricated from 25 per cent silk and 
75 per cent “Fiberglas’” wool—called 
“soft as silk, smooth as glass,” these 
ties are said to be “soup-proof” and 
practically crease - resistant. 
“Priority Wardrobe” is the descrip- 
tion of Dunhill Tailored Clothes, Inc., 
for its new list of suits which are es- 
sential to the businessman who must 
make frequent trips to Washington— 
four business suits assure “a consist- 
ent standard of grooming, without 
monotony”: (1) a blue chalk-stripe, 
(2) a dark blue double breasted, (3) 
a gray-brown pinhead and (4) a gray 
flannel... . All styles of the Munsing- 
wear men’s underwear line (shorts, 
trunks, shin-highs and longies) will 
be featured with the company’s exclu- 
sive “Stretchy-Seat”—slogan: ‘It's 
Right in the Seat of the Pants.” 


Mluminations— 

General Electric has perfected an 
improved starter device for fluores- 
cent lamps which includes a stopper 
element that promptly shuts off the 
starter if the unit has reached the end 
of its normal life—this prevents tubes 
from flickering and makes it neces- 
sary to replace inefficient and uneco- 
nomical lamps immediately. . .. New- 
est in power units for fluorescent 
lighting fixtures is a patented device 
of the National Transformer Corp- 
oration which provides instantaneous 
light when switched on—in addition 
it is said to reduce cyclic flicker to a 
minimum and operates quietly re- 
gardless of radio interference. ... An 
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FIRST FOOTBALL 
HEAD GEAR WAS USED 


OF YALE, WHO WOUND A 
BANDAGE AROUND HIS HEAD 
ANP OVER HIS EARS. 


FIRST AMERICAN 
CARBON-BLACK TIRE 
TREAD, WHICH MAKES 
THE MODERN TIRE SO 
EXCEPTIONALLY TOUGH, 
PERFECTED BY BF 

GOODRICH 


improvement in night-lighted house 
numbers is the new, transparent plas- 
tic variety produced by Lumelite 
Company—these numerals are mold- 
ed in such a way that they are visible 
from a wide angle on either side of 
the door... . A rear tail-light signal- 
ing system which tells whether an 
automobile or truck is slowing down 
or speeding up has been perfected by 
M. G. Nelson & Company—the flash- 
ing of different colored lights pro- 
vides the warnings. . . . The new bat- 
teryless photo lamp flasher for cam- 
eras, developed by the John R. Pain- 
ter Company, depends upon a wind- 
up motor rather than a dry-cell— 
when the photographer snaps the pic- 
ture, the spring motor turns on a tiny 
generator which in turn generates 
enough current to ignite the flash 
bulb. 


Promotionals 


Standard Oil of Indiana announces 
that it is changing the names of 
its premium gasolines, “Solite” to 
“Standard White Crown,” and “Stan- 
olind” ‘to “Standard Blue Crown”— 
these two brands, plus the already es- 


tablished “Standard Red Crown,” will 
form a family of Standard Crown 
(red, white and blue) motor fuels. . . 
For the first time in its history Gen- 
eral Foods may go in for the sponsor- 
ship of professional baseball broad- 
casts—if the idea works out, one or 
two of the GF breakfast cereals will 
be mentioned on a flock of diamond 
airings next spring. . . . Last week 
Owens-Corning Fiberglas Corpora- 
tion (jointly owned by Owens-Illinois 
Glass and Corning Glass Works) 
marked its third birthday with a hand- 
some anniversary brochure — while 
the company has no priority problem 
as far as raw materials are concerned, 
its facilities are being taxed by the 
new demands of the Army and Navy 
for insulation. 


Christenings 


The Borden Company’s “Elsie” be- 
comes the name for a new children’s 
game which will be introduced by Sel- 
chow & Righter in time for the holi- 
day gift trade. . . . Monsanto Chem- 
ical is supplying the plastic for the 
new sanitary handkerchief container 
which will be offered by Mas- 
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kord Manufacturing Company as the 
“Hanky-Saver.”. . . An innovation 
in perfume dispensers is the new re- 
volving wheel presentation of Coty, 
Inc., which has been tradenamed 
“Ferris Wheel.”. . . Next in vitamin- 
ized vegetable juice cocktails will be 
“Gusto,” a blend of tomatoes, celery, 
spinach and parsley evolved by Fran- 
cis C. Stokes Company... . The “V 
for Victory” rage will next be heard 
in a “Victory Horn” for automobiles 
which automatically sounds three 
short blasts and one long one, a prod- 
uct of EA Laboratories, Inc. ... A 
new household dye for retinting faded 
garments will be featured by Handee 
Products Company under the name of 
“Sine. An improved type of 
fastener for spring nuts, developed by 
the Prestole Devices Division of De- 
troit Harvester Company, will be 
known as “Quickies.” 


Odds & Ends 


The “Airtemp” subsidiary of Chry- 
sler Corporation has perfected a spe- 
cial air-conditioning unit for bomb- 
proof shelters—the next problem will 
be to test these “heater-coolers” under 
the conditions of an air raid....A 
“last call” is being issued by Revere 
Copper & Brass to all business firms 
which plan to utilize its copper and 
brass novelties for Christmas gifts— 
after the present supply is exhausted, 
there will not be any more until the 
emergency ends. .. . The ultra con- 
servative New York Times appears 
to be upsetting tradition in its plans 
for the addition of two new features— 
this newspaper will soon add a daily 
crossword puzzle and a column of 
night club life. ... A group of 
physiognomists is organizing as “The 
Encouragement House” to bring hope 
to the dejected and _ disillusioned 
through character analysis — appli- 
cants will only be seen by professional 
appointment, and will their faces be 
read ! 


S. Government’s were active 
e and higher early last week with 
a few issues selling up to the best 
levels on record. Later in the week, 
some switching into longer term ob- 
ligations was noted. Cuban issues 
were also featured by advancing into 
new high ground and most Latin 
American issues were active at better 
prices. Washington reports resulted 
in some firming up of speculative 
telegraph issues. High grade cor- 
porates and public utilities were 
mixed and quiet. Speculative rail- 
roads were active and irregular. 


WESTERN PACIFIC 


The Western Pacific 5s of 1946 
have been holding around a price of 
25. Since they appear to be reason- 
ably valued in relation to the indi- 
cated value of the securities to be is- 
sued for these bonds under the pro- 
posed reorganization of the company, 
present moderate positions in them 
can be retained as part of a diversi- 
fied portfolio. 

Basic trends affecting the opera- 
tions of this carrier are favorably de- 
fined. Industrial activity on the 
Pacific Coast has been at a high level 
and this factor in combination with 
the shortage of intercoastal ships has 
brought about a considerable im- 
provement in the road’s traffic. Op- 
erating revenues have shown sharp 
gains over year-earlier levels and net 
income in the first nine months of 
1941 amounted to $166,823 against a 
deficit of $1.6 million in the com- 
parable period a year ago. For the 
full year 1941, net income may ap- 
proximate $1.5 million on the present 


NEW ISSUES SCHEDULED 


Amo the security offerings now in registration with the Securities & Ex- 
change Commission, and due to appear soon, are the issues included in the 
The dates given, however, are not to be regarded as 
definite inasmuch as issues are frequently released before the expiration of the 
full 20-day registration period, and sometimes are delayed beyond that time. 


following compilation. 


: Offering 
Champion Paper & Fibre Co..$8.5 million x/56 


40,000 shs. $5 conv. pfd......... W. 


Goldman, Sachs & Co..Nov. 13 
Illinois Commercial Telephone. .$5,750,000 3%%, 1971 @ 106% 
eS ere Bonbright & Co et al..Nov. 12 
Panama Coco Cola Bottling Co.33,750 shs $1 par common @ 124%4Elder & Co.............. Nov. 17 
Pierce Butler Radiator Corp..120,000 shs $2.50 par 5% 
cum. conv. pfd. @ 2%.......... No Underwriter ........ Nov. 12 
Rohr Aircraft Corp............. 200,000 shs. $1 par capital 
Walker (Hiram) G. & W.....$15 million serial debs. 1942-56..Smith, Barney & Co. 
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Underwriters 
E. Hutton & Co 


Date Due 


60 
55 


1932 ‘33 ‘34 ‘35 ‘36 ‘37 '38 ‘39 “40: JAN. JASOND 
‘yun, 1941 


capitalization. This would compare 
with a loss of $914,000 in 1940, 
Litigation will probably delay reor- 
ganization progress for some further 
time, and consequently holders of the 
road’s bonds must be prepared to 
exercise some further patience with 
this situation. 


LOEW'S, INC. 


A report that the Loew’s manage- 
ment was studying plans to refund 
the $11.6 million outstanding deben- 
ture 3%s, 1946 resulted in the obli- 
gation declining several points to the 
call price of 102%. There is ample 
reason to believe that the company 
could call in these bonds since it was 
reported to have some $30 million in 
cash on hand even before the recent 
receipt of $2 million received in con- 
nection with the agreement involving 
blocked British balances of American 
film companies. Furthermore, it may 
receive an additional $2 million over 
the next several months from the 
same source. Pending an actual is- 
suance of such a call, present posi- 
tions in the bonds can be retained. 


SILESIAN AMERICAN 7s, 1941 


Prices for this issue (in default 
since its maturity last August 1) have 
covered the extraordinarily wide 
range of 31 to 85 during the current 
year. The peak was reached in the 
earlier months when an application 
was made to the U. S. Treasury for 
a license to sell stock to Swiss inter- 
ests of the Silesian Holding Com- 
pany, the parent company of Sile- 
sian American Corporation. This 
transaction also involved a loan by 
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the Swiss interests to Silesian Amer- 
ican to take care of the 7s at their 
maturity. Refusal of the Treasury 
on July 28 resulted in a sharp break 
in quotations. 

The application was renewed later 
on with some modifications, lending 
strength again to prices. But on 
October 31, the Treasury for the 
second time turned down the pro- 
posal, and there followed such a 
break in prices that the New York 
Stock Exchange had to suspend 
trading temporarily in the issue, 
which subsequently sold in the over- 
the-counter market some 20 points 
below the last Stock Exchange price. 

Silesian American Corporation is 
controlled by Silesian Holding Com- 
pany, a subsidiary of Anaconda Cop- 
per Mining Company. Chief assets 
of Silesian American are investments 
in Polish and German affiliates oper- 
ating coal mines, phosphate plants, 
smelters and refineries. The value 
of these holdings was reported last 
July 26 at over $31 million, com- 
pared with the bonded debt of $2.5 
million represented by the 7s, and 
only $100,000 in current debts. The 
European properties are currently 
operated by the German Government 
and no income has been received by 
the American owners since the out- 
break of the war. 

Behind the Treasury’s refusal is 
apparently the intention to prevent 
German interests from acquiring 
these properties “legally” by using 
frozen dollar balances for the pay- 
ment. On the assumption of a Ger- 
man defeat, any holdings of the 
bonds may be retained, as the ample 
asset protection should assure full 
payment when the war is over. 


SOCIAL SECURITY 


Seine from page 6 


chances are they would be carried by 
a good majority. But these are ex- 
traordinary times of the first water. 
Besides, proposals outlined are ad- 
mittedly a method for helping beat 
down price rises. In effect, this is 
mixing the aims of social reform with 
those of war financing. Thus, many 
competent observers are questioning 
the wisdom of this alliance of social 
security with inflation control. 

Before continuing this discussion, 
it would be well to examine the pro- 
cedure followed by the Government 
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REAL ESTATE 


CALIFORNIA 


NEW YORK 


ATTRACTIVELY LOCATED 
192 acres close to San Diego, Calif., partially 
improved with 8-r. ranch house, orange grove, 
etc. Appraisal makes this of especial interest 
as land investment and warrants investigation 
by anyone desiring to live in So. Calif. Owner, 
J. S. GREGORY 
Rt. 2, Box 906 El Cajon, Calif. 


FLORIDA 


LAKE COUNTY—2,000 acres, borders lake, 
sandy beach. Rolling hills with several lakes on 
property. Located so the purchaser could de- 
velop into private estate. Excellent hunting and 
fishing. Full particulars. Also duplex apartment; 
beautiful home and grove, grove on lake; three 
building lots and two home sites with lake front. 
E. H. WILKERSON, EUSTIS, FLA. 


GRANVILLE, Washington County, 
New Yor Sacrifice sale of $23,000 9-room 
residence co a the latest and best in de- 
sign and construction. First-floor bedroom, 2 
screened porches; basement with laundry, private 
water and sewer system, bath, hot water heater, 
electric range; Century oil burner and air-condi- 
tioning, oak floors, Heatilator fireplace, insula- 
tion, slate roof; garage, spacious grounds with 
elm trees, beautiful view of Green Mountains; 
4 miles from Lake St. Catherine, Vermont. Price 


$7,500. 
J. WESLEY HUGHES 
MAIN ST., MIDDLE GRANVILLE, N. Y. 
TELEPHONE: 356-W GRANVILLE 


NORTH CAROLINA 


y 3-bedroom home, 4 acres, 
vicinity Asheville. Real estate 


Will sacrifice lovely 
view, 
all type 

R. S&S. PECKLES, BLACK MOUNTAIN, N. C. 


GLORIOUS 15-MILE OCEAN VIEW resi- 
dence; 3 bedrooms, 3 baths, mirror-lined dress- 
ing room; living room with fireplace, ocean 
balcony, sundeck; 2 servants’ rooms; electric 
dishwasher and Bendix washer. Private beach, 
dockage space. Sale price, $45, 000; terms; sea‘ 
son rental $4,500 

255 OCEAN BLVD. GOLDEN BEACH, FLA. 


STARKE—CAMP BLANDING 
If you have money and want to make money, 
come to Starke. We are growing. 60,000 soldiers. 
W. T. CLUTE, REALTOR, STARKE, FLA. 


OHIO 
NORTHWESTERN OHIO FARM 
OPPORTUNITIES 
10% DOWN—BALANCE 20 YEARS 
Rich improved northwestern Ohio farmland 


Good listings for self-operation, or our managed 
landlord. Tenant farm program. Write D. O. 
Horton, Box 385, FINANCIAL WORLD, 21 
West Street, New York City. 


FOR SOUND INVESTMENT buy Jacksonville 
real estate, in ‘Florida. 


OWN 
BOX 1945 JACKSONVILLE, FLA. 


FOR SALE 


8,000 acres land in growing timber. 
per acre. Location—North Florida. 


F. L. GIBSON 
THOMASVILLE, GEORGIA 


Price $3.00 


TEXAS 


RIO GRANDE VALLEY OFFERS 
_ SECURITY, COMFORT, ENJOYMENT 
Unusual investment opportunity for careful men 
and women. Ideal climate. Beautiful flowers. 
Palm lined highways. Orange, grapefruit orchards. 
Arrange to be with us on one of our inspection 
trips. Special all expense round trip rates. No 
obligation. For particulars see or write: 

H. J. BORGET, MILNER HOTEL 

BROADWAY at 3ist ST... NEW YORK, N. Y. 


GEORGIA 


VERMONT 


310 ACRES. 8-room house, running water, bath, 
electricity, outbuildings, timber, pasture, fish 


pond, $5,800. 
RHODES REALTY CO., FORSYTH, GA. 


35 ACRES, 7-room home, spring water, some 
furniture; basement, barn, poultry house; apples, 
berries, wood, trout — State road, pleasant 
location; price $1,30 

Ww. 


Ww. HOWE, ‘WAITSFIELD, VT. 


PATTERSON ISLAND, Georgia coast island 
near Darien; 45 scenic acres, $5,000 cash. 
FLETCHER PEARSON, DECATUR, GA. 


MARYLAND 


CHOICE HOWARD COUNTY FARM: 143 

acres; corner two highways; edge village; full 

dairy equipment; rich soil; good buildings. Other 

improved Maryland Farms and Estates. 
ARDELLE KITCHEN 

3341 Frederick Baltimore, Md. 


NEW JERSEY 


JERSEY CITY—Excellent residential section, 
2-family brick house, 12 rooms. Separate en- 
trances, $7,500. Principals only. Box 89, FINAN- 
CIAL WORLD, 21 West Street, New York City. 


VIRGINIA 


BEAUTY SPOT OF SOUTHERN VIRGINIA 
Patrick Springs Hotel and Health Resort. His- 


torical 100-year old brick building and 6 cot- 
tages. Valuable medicinal springs. Profitable 
business in one of the most scenic places in 


Virginia. Full details and analysis on request, 
130 acres at $35,000. Terms. For any type of 
property in Virginia. 


BENNETT REALTY CO., LYNCHBURG, VA. 


BEAR LITHIA SPRINGS FARM and Springs 
for sale; 234 acres in romantic Virginia, Shenan- 
doah Valley, near river, Shenandoah National 
Park; ideal for country estate or stock farm; 


low taxes. Write 
A. B. COVER (Owner), ELKTON, VA. 


GLOUCESTER, VA. 
COLONIAL ESTATES 
TIDE WATER HOMES AND ACREAGE 
DU VAL & DE HARDIT 


with revenues from the payroll taxes. 
This brings us to one of the most 
interesting—as well as controversial 
—features of the social security sys- 
tem. 

As dollars flow into Washington, 


they are placed in the general fund 
and used to pay current bills. At the 
same time, the Treasury credits the 
ga trust account with an 
IOU. Now, the Treasury must make 
good on these IOU’s only to the ex- 
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the 1932-3 lows—FROM JAN. I, 


IF YOU WANT LIGHT ON 


HOW TO ATTAIN BIGGER PROFITS 
USE THE TOOLS AVAILABLE 


“THE STOCK PICTURE” 


Think of getting 800 charts of all the most active stocks listed on the New York 
Stock Exchange and the New York Curb at an average cost of |!/, cents each! 
what the "STOCK PICTURE" brings you for $10.00. 
Earnings and Dividends since 1934 are now included. . . 
and low prices of those 800 stocks are charted for the most important period since 
1934, RIGHT UP TO NOV. |, 

EIGHT COMPLETE YEARS—FOR ONLY $10.00. 
_ from “STOCK PICTURE" and list of 800 stocks charted FREE on request.) 


FINANCIAL WORLD BOOK SHOP, 21 WEST STREET, NEW YORK, N. Y. 


(800 Stocks Charted from 
Jan. 1, 1934 to Nov. 1, 1941) 


That's 
1929's High Prices and Yearly 
. And the monthly high 


1941—NEARLY 


Just published. (Sample charts 


tent that payments are made to the 
States, etc., for unemployment insur- 
ance benefits, or to individuals for 
old-age benefits. 

To the extent that it uses these 
payroll-tax “prepayments” for run- 
ning expenses, the Treasury avoids 
resorting to the money market for 
new funds. But this is the signifi- 
cant thing about the procedure here: 
instead of working on a pay-as-you- 
go policy, the Government is amas- 
sing two tremendous reserve accounts 
in which creditor and debtor are iden- 
tical. It is therefore obvious that fu- 
ture demands on these accounts must 
come out of taxes to be levied in 
years to come. 

Let us see what this has all meant 
in dollars and cents. From beginning 
of the program through August of 
this year, the old-age insurance pay- 
roll tax has produced some $2,741 
million, while payments have amount- 
ed to only $115 million; at the same 
time, unemployment insurance pay- 
roll taxes have yielded $3,981 million, 
while disbursements have totaled 
$1,636 million. After crediting in- 
terest and deducting administrative 
expenses, accumulated reserves in 
both accounts aggregated $5,070 mil- 
lion. That was the picture as of 
September 1, last. 

As discussed in Treasury quarters, 
the increase in payroll taxes is ex- 
pected to “mop up” around $5 billion 
annually from pocketbooks of employ- 
ers and employees. That’s about $2 
billion more than the present annual 
rate, and would come from a total tax 
of 10 per cent on payrolls, divided 
equally between workers and man- 
agement. This compares with an 
overall deduction of 5 per cent at the 
present time, four-fifths of which is 
paid, in almost every case, by em- 
ployers. 
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The need for additional revenues to 
carry the armament burden is clear ; 
what is more, the advisability of curb- 
ing inflationary tendencies is gener- 
ally admitted. Nevertheless, it is 
doubtful whether Congress will vote 
to give the Treasury everything it is 
asking for. Most of the lawmakers 
feel that such a program is too dras- 
tic at this particular time. An over- 
all tax of 8 per cent, however, seems 
to have a good chance of passage on 
Capitol Hill. 

Whichever of these increases is put 
into effect, it is well to remember at 
least two things. First the Admin- 


istration has formally recognized the 
“advantages” of a program of com- 
pulsory savings, similar to the Keynes 
plan now in effect in Great Britain ; 
second, it is going to mix social in- 
surance with problems incident to war 
financing. 


Concluded from page 8 


by any other nation, would be to 
bring other nations, particularly in 
this hemisphere, to think in terms of 
dollars and to use the dollar as their 
standard of value. This does not 
mean that they would obliterate their 
own currencies, but that the dollar 
would be used as a stabilizing influ- 
ence and as a standard of value in 
the same way that the pound sterling 
was used forty years ago.” 

At the present price level of gold, 
the United States holdings which last 
September stood at $22.7 billion at $35 
per ounce, are probably not adequate 
in order to obtain the outlined far- 
reaching objectives. Therefore ob- 


In unison with 
England, with whom we must com. 
pete ultimately for trade, a joint 
action to raise the price of gold to 4 
figure calculated to create a sufficient 


jective number 2: 


supply to stabilize all currencies 
would be in order. Such a step would 
result naturally in a tremendous in- 
ventory profit to our Treasury, which 
by virtue of its gold loans to Europe 
would effectively sterilize this excess 
profit. Internally, as long as the 
pound sterling and the dollar are 
maintained at a prescribed ratio, our 
internal and export trade with the 
Pound-Sterling area should undergo 
no dislocation or create any business 
hardships. 

The writer concludes, therefore, 
that at that time (and perhaps not 
until then) when American equities 
are reflecting the entire country’s 
transition from a wartime economy 
to a peacetime economy, presumably 
when the end of the conflict is in 
sight, the shares of established gold 
mining companies should be added to 
investment portfolios. It should be 


recalled that during the chaos of 
1929-1937, the gold shares offered to 
the investor a most desirable vehicle 
combining a high return with price 
appreciation. The obvious assumption 
is, that history will repeat itself. 


Concluded from page 4 


should, solely on its record of prog- 
ress, be one of the most highly 
regarded and in this crisis should be 
one of the nation’s principal main- 
stays. 

When one consults the figures and 
notes that electrical output is estab- 
lishing new all-time records the 
anachronism of disparity is startlingly 
revealed. It shows how a flourishing 
industry is starving in the midst of 
plenty as a direct result of being 
kicked from pillar to post by politi- 
cians. 

For the SEC to contend it has 
protected investors in utility secur- 
ities, if it were not so serious, would 
occasion one to declare, “Why fool 
us with such balderdash. It simply 
ain’t so.” 

And the more serious minded in- 
vestor would offer up a prayer: “Oh 
Lord, save us from such protection 
for it leaves us poorer off than we 
ever were before.” 
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NOW IT IS UP TO THE INVESTOR | 


F the utility stockholder seeks to 
protect himself from further im- 

pairment of his investment he can only 
succeed in doing so if he takes up the 
cudgels in his own defense and for 
his own protection. That becomes 
possible only when he unites with 
other utility investors in a wide- 
spread protective movement. As 
THE FINANCIAL Wor Lp has pointed 
out, that can be accomplished if in- 
vestors organize themselves into an 
independent committee that would 
seek to avail itself of all constitu- 
tional rights. These include the 
right to petition Congress for relief 
from destructive legislation, the right 
to intervene legally against any ruling 
by the SEC aiming to despoil them 
of their investment, and the right to 
present their causes at any hearing 
before this commission. None of 
these rights have as yet been vigor- 
ously defended by a powerful group 
of investors. Nor has there yet been 
a proper legal test of whether they 
can be deprived of their property 
without due process of law. Backed 
by unison of purpose the legitimate 
grievances of the utility holders 
should and would command respect- 
ful and attentive hearing. 

THE FINANCIAL Wor-p has at- 
tempted to initiate this movement. 
It has already outlined how it could 
be inaugurated. It has already heard 
from more than 600 individual utility 
common stock investors, representing 


THE FINANCIAL 


Company: 


NOVEMBER 12, 1941 


LOUIS GUENTHER, Publisher, 


21 West Street, New York City. 


It is my desire to become a member of a protective com- 
mittee, as outlined by you. I hold the following: 


Ses #6666 


nearly 450,000 shares, expressing 
a desire to join in this cooperative 
effort. However, THE FINANCIAL 
Wor-p believes that before such a 
protective committee is formed it 
should have at least 1,000 members 
representing at least 1,000,000 shares. 
Then it would have a nucleus that 
could assure considerable measure of 
success and induce other utility stock- 
holders to join. 

With such an encouraging begin- 
ing, the prospect of enlisting a great 
majority of the several million utility 
investors would become bright. So 
if you have not already signed and 
filled out the accompanying coupon 
requesting membership in this pro- 
posed committee, do it now and get 
your friends to do likewise. Addi- 
tional coupons for this purpose will 
be supplied upon request. 

In answer to some subscribers in- 
quiring as to the financial obligations 
involved in joining such a committee 
THE FINANCIAL WorLp wishes to 
say that that point cannot be defin- 
itely answered until the formation of 
the committee, since this is the first 
and most important step to take. 
However, as the committee is going 
to be a mutual and non-profit one, 
the more members it has the more 
reasonable will be the pro rata ex- 
pense involved to enable it to function 
properly. Those details will have to 
be worked out when and if the com- 
mittee is formed. 


—— COUPON FOR UTILITY STOCKHOLDERS a 


Pfd. or Com.: Shares: 


¢ee 88 


Upon request, and without obliga- 
tion, amy of the literature listed 
below will be sent free direct from 
the firm by whom issued. To ex- 
pedite handling, each letter should 
be confimed to a request for a 
single item. Print plainly and give 
both name and address. 


Free Booklets Department 

THE FINANCIAL WORLD 

21 West Street, New York 
THINGS TO SEEK IN THE 
PORTABLE TYPEWRITER 


Folder describing in detail various 
models of world famous manufac- 
turer. It will help you choose the 
one best suited to your require- 


ments. Free 5-dav trial on any 
model. Please write on business 
letterhead. 


INVESTOR'S TAX KIT 


Contains resume of 1941 tax law, 
work sheet for taxpayer and other 
helpful data. Offered to investors 
by N. Y. S. E. firm. 


WHAT INSURED SAFETY 
MEANS TO YOU 


Folder published by the largest 
building and loan association serv- 
ing the Soutliwest, whose current 
dividend is 344% per annum. 


HOME HEATING AND 
AIR CONDITIONING 


Completely illustrated literature ex- 
plains home heating and air condi- 
tioning—how it affects the health, 
comfort and convenience. Valuable 
to those planning to build and pres- 
ent home owners who plan to mod- 
ernize. 


RAILROAD BOND CIRCULAR 


A circular commenting on three un- 
derlying re-organization rail liens. 
Offered to investors by N.Y.S.E. firm. 


IMPORTANT FACTS 


About one of Baltimore’s oldest 
thrift and home financing institu- 
tions, where for almost a half cen- 
tury savers have accumulated funds 
without loss. Federally fasured. 


OPENING AN ACCOUNT 


Many helpful hints on trading pro- 
cedure and practice in this 24-page 
bocklet, offered by N.Y.S.E. firm. 


3 “MONEY GROUP” PORTFOLIOS 


A circular for individual investors on 
Conn. Fire, Casualty Life Insurance, 
and Bank Stocks with hedge sugges- 
tions for inflation, deflation, and taxes. 
Offered by N.Y.S.E. firm. 


55 YEARS OF SERVICE 


Folder gives important facts about 
San Francisco’s oldest building and 
loan association. This institution 
has a record of uninterrupted inter- 
est and dividend payments—never 
less than 34%%. Federally insured. 
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- Spear & Company 


Data revised to November 5, 1941 
Incorporated: 1903, New Jersey. Offices: | 4° 
524 West 23rd St., New York City, and | 3° [parcenanos 
911-921 Penn Avenue, Pittsburgh, Penn- | 20 


sylvania. Annual meeting: First Tuesday Jf 10 | rm 

in April at New York office. ° EARNED PER SHARE 

Capitalization: Funded debt .... *None 

es stock $5.50 cum. (no $2 
19,000 shs $4 

$Second preferred stock $5.50 1933 35 °36 ‘37 ‘38 ‘39 1940 

cum. (MO 18,750 shs , 
Common stock ($1 par)......... 225,000 shs 


*As of December 31, 1940, there was outstanding a $674,250 mortgage on New York 
warehouse. 7Callable at $111.75 a share. tCallable at $105 a share. 


Business: Operates four retail stores in Pittsburgh and six 
in New York City. Items sold are furniture, floor coverings, 
radios, stoves, and other household goods. One store (in 
Pittsburgh) sells men’s clothing and ladies’ wearing apparel. 
Sales are almost entirely on an installment basis. 

Management: Able and experienced. 

Financial Position: Good. Working capital December 31, 1940, 
$5.6 million; cash $275,071; installment accounts receivable 
(less reserve), $6.8 million. Working capital ratio: 3-to-1. Book 
value of common stock, $12.03 per share. 

Dividend Record: Regular preferred payments since issuance 
in 1936. Initial dividend on present common in 1936; after 
one payment in 1937, dividends were suspended. 

Outlook: Volume normally reflects cyclical changes in busi- 
ness activity. While emergency continues, restrictions on 
installment credit may affect sales. 

Comment: Preferred stocks are speculative; common does 
not rank with the best situations in the retail group. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


3 months ended: June 30 Dec. 31 Year's Total Dividends Price Range 
1934 $0.09 D$0.65 D$0. Yone 7%— 
D0.78 0.97 0. None 8%— 3% 
1.23 2.3 3.58 $0.50 27 — 6% 
1.44 0.11 1.55 0.50 31 — 5% 
D2.46 0.23 D2.23 None 1 —4 
D1.55 1.10 D0.45 None 9%— 4% 
D0.46 1.09 0.63 None 7 — 3% 
0.45 » None *64%4— 3 


*To November 5, 1941. 


The Superheater Company 


scarnings and Price Range (SRH) 


Data revised to November 5, 1941 60 T 
Incorporated: 1912, Delaware, as The Loco- 
motive Superheater Co. Present title adopted 15 
in 1921. Office: 60 East 42nd Street, New 
York, N. Y. Annual meeting: April 15. 


PRICE RANGE 


$3 


Capitalization: Funded debt.......... EARNED PER SHARE $1 
Capital stock (no par).......... 904, és. rg 


1933 °35 ‘36 ‘37 ‘38 ‘39 1940 


Business: The largest maker of locomotive superheaters, 
feed water heaters, economizers, heat exchangers, and similar 
steam power equipment. Combustion Engineering Co. (about 
74% owned) manufactures like equipment and other “heavy” 
industrial items, The Lummus Co. (about 40% owned) supplies 
oil and chemical industry refining equipment. 

Management: Able and experienced. 

Financial Position: Strong. Working capital December 31, 
1940, $6.9 million; cash, $1.1 million; marketable securities, 
$4.2 million. Working capital ratio: 6-to-1. Book value of 
capital stock, $15.81 per share. 

Dividend Record: Regular dividends (plus frequent extras) 
each year since 1912. Present indicated basis, $1 per annum. 

Outlook: Operations fluctuate with changes in capital goods 
activity. Indications favor. maintenance of a_ better-than- 
average record in the “heavy industry” group. 

Comment: While essentially speculative, stock represents 
one of the stronger units in the capital goods field. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Total Baia Price Range 
$0.57 $0.5 25%—11% 
$0.21 $0.24 $0.06 $0. 12 0.63 0.30 30%—11 
es 0.30 0.46 0.14 1.02 0.95 60 —27 
0.95 0.83 0.69 De. 16 2.31 2.50 61%—18 
0.13 0.23 0.01 0.14 0.51 0.62% 43%—17% 
0.20 0.09 0.22 0.16 0.67 38%4—19% 
0.26 0.21 0.44 0.56 71.47 27%—12% 


*“Not available. tIncludes 3lc a share from liquidation of foreign subsidiary. 
tExcluding Canadian subsidiaries. §To November 5, 1941. 


Washington Gas Light Company 
Fornngs and Price Range (WGL) 


Data revised to November 5, 1941 


Incorporated: 1848. Absorbed its George- 
town Gaslight subsidiaries in 1936. Office: 
411 Tenth St. N.W., Washington, D. C. 
Annual meeting: First Monday in February. 


Capitalization: Funded debt..... $17,099,500 

*Preferred $4.50 cum. conv. 
60,000 shs 

Common stock (no par)......... 425,000 shs 


*Callable at 105 and accrued dividends. Each share may be converted into three 
common shares at any time. 

Business: Supplies gas service in Washington, D. C., and 
adjacent territories in Maryland and Virginia. Population 
served, about 865,000. Operates in District of Columbia under 
a perpetual Congressional charter which can only be changed 
by Act of Congress. 

Management: Experienced and successful. 

Financial Position: Satisfactory. Working capital December 
31, 1940, $917,560; cash, $929,273. Working capital ratio: 1.4-to-1, 
Book value of common. $37.12 a share. 

Dividend Record: Regular payments on common every year 
since 1866. 

Outlook: Growth of territory has been accelerated by large 
increase in the number of Federal employes. In the absence 
of any sharp reversal of this trend, the margin of profits will 
depend largely on rates and ratio of taxes and expenses. 

Comment: The stock has an impressive record as an in- 
come producer. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1934 1935 1936 1937 1938 1939 1940 1941 

Earned per share........ $2.53 $2.50 $1.73 $1.81 $2.24 $2.52 $2.52 7$2.45 

Dividends paid ......... 1.20 1.20 1.20 1.20 1.20 1.50 1.50 11.50 
Price Range: 

sd 204/5 20% 27% 27% 23% 30% 28% 124 

es 151/6 19 2/5 23% 19% 23 27% 20 118% 


“Adjusted to present stock. Split 3-for-1 in 1937. 
November 5, 1941. 


Wilcox Oil & Gas Company 


712 months ended Sept. 30. {To 


,Farnings and Price Range (WXC) 


PRICE RANGE 


Data revised to November 5, 1941 


Incorporated: 1918, Delaware. Office: Wilcox 
Building, 6th Street and Denver Avenue, 
Tulsa, Oklahoma. Annual meeting: First 
Tuesday after first Monday in April, Num- 
ber of stockholders (April 1, 1939): 2,737. 


On 


Capitalization: Serial notes...... $300,000 
“Capital stock ($5 par)........ 470,568 shs 

*Giving effect to complete conversion of 
7% preferred stock. 


$1 


$2 
1933 ‘34°35 ‘36 ‘37 ‘39 1940 


Business: One of the smaller integrated oil units, with 
producing properties in Oklahoma, Kansas and Texas. Has 
own refinery and casinghead plant. Refined products are 
marketed through a chain of bulk and service stations in 
Kansas, Texas, Missouri, Colorado and Oklahoma. 

Management: Showing some evidence of progress after a 
long record of poor results. 

Financial Position: Poor. Working capital December 31, 
1940, $35,747; cash, $180,562. Working capital ratio: 1.1-to-1. 
Book value of capital stock, $6.95 per share. 

Dividend Record: Payments 1918-1928; none thereafter ex- 
cept 10-cent dividend paid February 15, 1940. 

Outlook: Despite helpful changes in accounting policies in 
recent years, development of significant earning power still 
appears rather remote due to company’s marginal trade status 
and proration restrictions on output of crude. 

Comment: Company’s unsatisfactory earnings record and 
financial position and uncertain prospects impart a substantial 
risk factor to the stock. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. ended Mar. 31 June 30 one. 30 Dec. 31 Total Dividends Price Range 
D$0.22 D*9.05 D$0.12 D$0.70 D$1.09 None 5%— 2 

D0.11 D0.07 DO0.02 D0.51 D0.71 None 3%— 1 

0.08 .06 D0.02 D0.18 D0.06 None 5%— 2% 
Sea 0.11 D0.0 0.01 0.1 0.24 None 6%— 1% 
Rs 0.11 0.15 0.19 0.07 0.52 None 3%— 1% 
Soe 0.16 0 0.22 0.18 0.77 None 4%— 2% 
0.06 0.03 0.07 0.19 0.35 $0.10 1% 
D0.02 0 None 2%— 15% 


*Based on capitalization outstanding at end of respective years. 


(For additional Factographs, please turn to page 28) 
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Concluded from page 13 


deductions (taxes, etc.) of $700 and 
an earned income credit of $700, his 
total tax under the Revenue Act of 
1941 would be approximately $796.15 
(if there were no long term losses to 
be considered). 

In the case under discussion, three 
issues held for more than 18 months 
but less than two years show losses 
of $1,825, of which 6624 per cent, or 
$1,217 is recognized for tax purposes. 
The other three issues to be sold for 
tax purposes show a loss of $2,875, 
but having been held for more than 
two years, only 50 per cent, or $1,437 
may be deducted from net income. 
The total deduction is $2,654. 

Net income after all deductions, 
including long term losses but before 
personal exemption, will amount to 
$3,961. Balance subject to the sur- 
tax schedule will be $2,461, on which 
a tax of $161.49 will be due. Normal 
tax, after deduction of earned income 
credit of $396, will apply on the 
balance of $2,065 and at 4 per cent 
will amount to $82.60, or a total tax 
of $244.09. This would represent a 
total tax saving of $552.06. 


REINVESTING FUNDS 


The proceeds of sales made for tax 
purposes may be partly reinvested in 
issues representing similar lines of 
business by adding to smaller com- 
mitments already held. General Re- 
fractories may be substituted for 
Harbison-Walker, both engaged in 
the same line of business, and one 
other new issue, Louisville & Nash- 
ville, added to provide representation 
in an attractive rail. These changes 
should improve the general invest- 
ment quality of the portfolio besides 
increasing income slightly, not to 
mention the substantial tax saving 
effected. 


AMA’S INSURANCE 
DIVISION TO MEET 


he American Management As- 

sociation will study problems 
connected with insurance buying 
under current conditions, at the 
winter conference of its Insurance 
Division to be held December 9 and 
10, at Cleveland, Ohio. 


NOVEMBER 12, 1941 


How? 
Adjust Your 


Yet Improve Your : Portfolio Now— 
Investment Position : Not Next March 


M ANY investors have an unusual opportunity under current market 
conditions to save much, if not all, of this year’s income tax. Many 
already have discovered that while reducing the tax they will have to pay 
they also have laid foundations for capital recovery and larger incomes. 


Cut Your 
Income Tax 


Here is an interesting illustration: A recently enrolled client had 
several issues with little prospect of regaining their one-time appeal. 
She knew this, but was reluctant to “take a loss,” and would not face 
the fact that the loss already was there whether she “took it” or not. 
We induced her to establish the losses and to reinvest the funds in 
other issues which eventually may wipe out the losses she has suffered— 
at the same time increasing her income from the start, and cutting down 
her 1941 income tax. Here is how it worked out: 


Losses accepted on securities sold................. $5,600 
Applicable to tax reduction....................... 2,800 


This saving on her 1941 income tax is approximately 60 per cent! 
And with the dead wood trimmed out of her portfolio she looks forward 
with new confidence to her financial future. 


How About Your Investment Problems? 


How much thought have you given to this phase of your investment situation? 

The time to start work on the problem is now. Too many investors wait until 
just before March 15 and then search frantically, and to little avail, for items to 
deduct. Too late, they realize that substantial savings could have been effected had 
they readjusted their portfolios in the preceding November or December. But 
March 15 is too late for anything except regrets. 


In all your investment problems, as well as with your income tax situation, you 
need professional assistance. So be practical about it and register your portfolio 
today for continuing supervision by our Staff and experience for yourself the 
satisfaction that comes from knowing you will be told exactly what program to 
follow—when and what to sell or buy while keeping your investments in step with 
conditions—how to guard your capital and fortify your income. In short, how to 
make a success of investing. 


For regular service the minimum fee is $125 a year, which applies 
to portfolios valued up to $50,000 ($25 additional for each $10,000 
above $50,000). There’s a lower-cost ($60 a year) modified 
supervisory service limited to portfolios valued at less than $15,000. 


Mail the coupon today, with a complete list of your holdings—in confidence—and 
let us discuss the application of the service to your individual situation. 


AND MAIL. 
FINANCIAL WORLD RESEARCH BUREAU 
21 WEST STREET, NEW YORK, N. Y. 


Without obligation: You may send me 
the details of your Personal Investment 
Advisory Service. 


Mail the Booklet to— 


Nov. 12 
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Bower Roller Bearing Company 


: Earnings and Price Range (BRB) 
40 
Data revised to November 5, 1941 30 
incorporated: 1910, Michigan. Office: 3040 20 | 

Hart Avenue, Detroit, Michigan. Annual 10 Pace RANGE 

meeting: Fourth Thursday in April. ° 

EARNEO PER SHARE $6 

Capitalization: Funded debt........... None $4 

Capital stock ($5 par)......... 300,000 shs $2 

1933 ‘34 35 ‘36 ‘37 ‘38 ‘39 1940 


Business: Manufactures tapered roller bearings for automo- 
biles, tractors, airplane engines, motor trucks, railroad cars 
and other similar lines. Largest customer is normally Ford; 
others include Chrysler, Hudson, General Motors, International 
Harvester and Packard. 

Management: Has good record of profitable operation. 

Financial Position: Satisfactory. Working capital June 30, 
1941, $2.6 million: cash, $1.9 million. Working capital ratio: 
2.8-to-1. Book value of stock, $16.94 a share. 

Dividend Record: Payments initiated 1914; omitted 1921, 
1924-1929 and 1933. Present indicated rate, $3 per annum. 

Outlook: Curtailment in normal civilian operations of the 
automotive industry is a restrictive factor. However, receipt 
of military orders and heavy demand from the machine tool 
trade should prove at least partially offsetting factors. 

Comment: The shares represent a commitment in one of 
the smaller but stronger units in the motor parts field. 


*EARNINGS, DIVIDEND RECORD AND PRICE — OF CAPITAL STOCK: 


ear’s 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
1934.. T T css $2.57 $0.75 17%— 8% 
$1.00 $1.01 —— $1.72 —— $3.57 2.50 31 —20% 
1.07 1.41 $0.96 $0.83 £4.07 3.00 35%—15 % 
0.27 0.20 0.24 0.79 1.50 1.00 28 —14 
0.73 0.69 0.66 1.15 3.23 2.00 34%—19% 
1.00 0.89 0.87 0.97 3.73 3.00 38%—26 
1.15 1.04 §2.25 §395.—30 


~ *Adjusted for 20% stock dividend in 1935. Not available. tAfter surtax; quarterly 
earnings are before this tax. §To November 5, 1941. 


Dunhill International, Inc. 


a Earnings and Price Range (DHI) 


Data revised to November 5, 1941 20 
Incorporated: 1923, Delaware, as a holding jf '5 PRICE RANGE mg 
organization for various Dunhill companies 10 F TT! 
in Europe and the United States. Office: 5H ® 
386 Broadway, New York City. Annual 0 
meeting: First Monday in August. TANNED FEN SHARE 
Capitalization: Funded debt............ 2 


Non 
Capital stock ($1 par)........ 129,321 be 


1933 ‘37 ‘38 ‘39 1920" 


Business: Through subsidiaries, company manufactures and 
imports Dunhill tobacco products, smokers’ accessories, and 
novelties. Also controls a company dealing in imported wines 
and liquors, and one which buys and sells real estate, stocks 
and bonds, 

Management: Affiliated with that of Schulte Retail Stores, 
Several of the officers are identical. 

Financial Position: Satisfactory. Working capital December 
31, 1940, $593,538; cash, $406,429. Working capital ratio: 4-to-1, 
Book value of capital stock, $5.41 a share. 

Dividend Record: Liberal payments from initial distribution 
in 1927 through 1930; none since. 

Outlook: While profit possibilities of company’s business 
(which is chiefly in luxury items) tend to improve with in- 
creasing general purchasing power, rising overhead expenses 
and taxes will hinder reattainment of substantial and consis- 
tent earnings. 

Comment: The stock, which has had an erratic earnings 
record, is highly specu.ative. 

EARNINGS RECORD AND | PRICE RANGE OF CAPITAL STOCK: 


—_- -year ended: une 3 Year's Total Price Range 
1985 De.94 DO0.55 D1.49 2 
D0.43 0.24 DO.19 8%— 4% 
D0.44 0.04 D0.40 8%4— 1% 
D0.40 0.35 DO.05 19%— 1% 
DO.12 0.52 0.40 19%4— 6 
0.11 0.66 0.77 10 —5 


*To November 5, 1941 . 


Consolidated Oil Corporation 


Earnings and Price Range (L) 
Data revised to November 5, 1941 25 
incorporated: 1919, New York, as Sinclair § 2° PRICE RANGE 
Consolidated Oil Corporation. Present title 15 
adopted 1932 upon acquisition of Prairie ] 10 
Pipe Line Company and Prairie Oil & Gas 5 
Company. Main office: 630 Fifth Avenue, 0 
New York City. Annual meeting: Third co $2 


Wednesday in May. Number of stockholders —in eee $1 
0 


(December 31, 1940): about 95,000. ; 
1 
1933 ‘34°35 ‘37 “38 ‘39 1940 


Capitalization: Funded debt... $78,102,500 
Capital stock (no par)...... 13,304,160 shs 


Business: An important integrated unit, with large refining 
capacity, extensive marketing facilities and world’s largest 
pipe line system. About 90% of crude oil output comes from 
Oklahoma, Kansas and Texas; due to rigid proration in those 
states, company produces only a minor part (35% in 1940) 
of its crude requirements, though reserves are ample. 

Management: Experienced and aggressive. 

Financial Position: Very strong. Working capital December 
31, 1940, $91.1 million; cash, $43.5 million. Working capital 
ratio: 5-to-1. Book value, $17.86 a share. 

Dividend Record: Erratic. Common payments initiated 1922; 
omitted 1925-28 and 1932-33. Present indicated rate, 50 cents 
annually. 

Outlook: Company should participate fully in prospective 
further gain in oil demand, but extent of probable earnings 
betterment depends on relationship between prices for crude 
oil and refined products. 

Comment: Large equity capitalization minimizes fluctuations 
in share earnings and market movements. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


ae ear ended: June 30 Dec. 31 Year's Total Dividends Price Range 
34.) D$0.02 $0.42 4%— 7% 
i935 0.74 0.25 12%— 6% 
$0.49 $0.69 1.18 70.80 17%—I11% 
a 0.67 1.48 70.90 17%— 7 
NEARS 0.28 0.27 0.55 0.80 10%— 7 
D0. 0.61 0.55 0.80 9%— 6% 
Di ¢htesnessss 0.15 0.13 0.28 0.72% 8%— 5% 
0.26 t0.50 t64%— 5% 


*Not published. Including extra. tTo November 5, 1941. 


Merchants & Miners Transportation Co. 


Eomings and Price Range (MMT) 


Data revised to November 5, 1941 price Rance | 
Incorporated: 1852, Maryland. Office: 112- 20 
114 South Gay _ Street, Baltimore, Md. 10 fo 


Annual meeting: Third Wednesday in March. ° 
— of stockholders (December 31, 1940): 4 


2,067. EARNED PER SHARE 
Capitalization: Funded debt............ None a 


Capital stock (no par).......... 187,833 shs 1933 ‘34°35 ‘37 ‘38 ‘39 


Business: Operates passenger and freight steamship service 
along the Atlantic Coast, from Boston to Philadelphia, Balti- 
more and Miami. But fleet has been reduced from 21 active 
ships at beginning of the war to only 8, by sale or charter 
to the Government. 

Management: Highly regarded and efficient. 

Financial Position: Strong. Working capital December 31, 
1940, $1.1 million; cash, $434,994. Working capital ratio: 
3.2-to-1. Book value of capital stock, $44.37 per share. 


Dividend Record: Uninterrupted payments 1856-1913, and 


from 1921 to 1939. None since. 

Outlook: Reduced number of ships and higher operating 
costs limit profit possibilities, though some of the company’s 
vessels have been chartered by the Government at advan- 
tageous rates. For duration of emergency, company’s affairs 
will be determined entirely by exigencies of the defense pro- 
gram. 

Comment: War uncertainties enhance the speculative char- 
acter of the stock. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Mar. 31 June 30 30 Dee. 31 Range 
piebasue $0.72 $0.27 0.49 $0.21 $1.69 $1. —24 
1935 0.21 0.38 1.07 1.05 2.71 180 33% 22 
. See 0.45 0.40 1.54 0.50 2.89 $2.20 45 —31% 
re 0.48 D0.39 0.34 D1.74 D1.31 1.20 41 —14 
D1.07 D0.43 0.99 D0.08 DO0.59 0.25 16%—11 
0.28 D0.25 0.55 DO0.22 0.36 0.75 21%—11% 
D0.60 D0.49 0.57 0.04 D0.48 None 28%—10 
0.37 DO0.44 eee eee eee tNone 1$30%—14 


*Based on 187,833 shares in June, 1941, and 234,982 shares in prior periods. 
tIncluding extra. t¢To November 5, 1941. 


(For additional Factographs, please turn to page 30) 
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Pennsylvania Coal & Coke Corporation 


Spicer Manufacturing Corporation 


Earnings and Price Range (PVX) 
1 

Data revised to November 5, 1941 8 } ee 
Incorporated: 1911, Pennsylvania. Operating 

office: Cresson, Pennsylvania, Annual meet- 4m 

ing: First Monday in May at New York 2 J 

City. Approximate number of stockholders: i) 

1,100. GARNEO PER GHARE 
Capitalization: Funded debt............ Non == $1 
Capital stock ($10 par).......... 164,888 ne 


$2 
1933 ‘34°35 ‘36 ‘37 ‘38 ‘39 1940 


Business: Operates bituminous coal properties in Centre, 
Clearfield, Cambria, Blair and Indiana Counties, Pennsylvania. 
Owns some mines but most are leased from Clearfield Bitu- 
minous Coal Corp., subsidiary of New York Central R.R. 
Leases expire when all merchantable and mineable coal is 
exhausted. Also operates utility services for the benefit of 
communities in company’s territory. 

Management: Experienced. 

Financial Position: Restricted. Working capital December 
31, 1940, $368,361; cash, $133,771. Working capital ratio; 1.5- 
to-1. Book value of capital stock. $15.18 per share. 

Dividend Record: Varying payments 1917-24; none since. 

Outlook: As a “marginal unit” in the industry, operations 
are profitable only during periods of well-maintained coal 
prices. Completion of present extensive improvement program 
should help to lower operating costs, but development of real 
earning power is unlikely. 

Comment: Shares occupy an unimpresive statistical posi- 
tion. 

*EARNINGS RECORD AND PRICE gRANGE E OF CAPITAL STOCK: 


Qu. ended: Mar. 31 June 30 1 Year’s _ Price Range 
$0.10 D$0.39 580.06 $0.1 5%— 1% 
0.5: 0.10 DO0.50 0.15 0 64%— 2% 
0.1 DO0.44 D0.18 D0.06 D0.17 6%— 3% 
0.01 D0.76 D0.57 0.12 D1.20 6%— 1% 
DO.36 D0.71 D0.63 D0.12 TD1.69 1% 
DO0.24 D0.13 0.42 D0.57 44— 

D0.52 D0.09 0.27 D0.33 44%— 1% 
0.11 10.60 13%— 1% 


~ *Quarterly earnings reported for 1934-1936 include earnings of subsidiaries; annual 
figures for these periods include only parent company’s proportionate share of such 
earnings. tAdjusted. tTo November 5, 1941. 


Pittsburgh Coal Company 


Data revised to November 5, 1941 Earnings and Price Range (PBH) 
ited: 1916, Pennsylvania. Office: 25 


incorpora’ 
Oliver Building, Pittsburgh, Pa. Annual 20 q 1 | PRICE RANGE 


meeting: Fourth Wednesday in March. Num- 15 
ber of stockholders (April 1, 1940): pre- 10 


ferred, 2,558; common, 1,003. 5 
Capitalization: Funded debt...... $12,934,000 | ° 0 
*Preferred stock 6% cum. 5 
Common stock ($100 par)....... 397,332 shs us) 
*Callable at $110; participates equally 1933 °34 "35 °26 °37 "38 °39 1940 


with the common in all dividends after the 
latter has received 6% in any fiscal year. 


Business: One of the leading U. S. bituminous coal producers 
from the standpoint of output. Owns reserves of about one 
billion tons in the Pittsburgh district, with smaller holdings 
in Eastern Ohio and Kentucky. 

Management: Regarded as among best in the industry. 

Financial Position: Strong. Working capital December 31, 
1940, $9.6 million; cash, $2.6 million. Working capital ratio: 
2.8-to-1. Book value (common). $72.67 a share. 

Dividend Record: No payments on common since 1924 or on 
preferred since 1926; arrears on latter as of October 25, 1941, 
$94.50 a share plus interest. Bond indenture prohibits pay- 


ment of dividends except out of profits earned after 1929. 
Outlook: Although company has not earned a profit on the 
common since 1923, defense-stimulated demand for coal and 
more favorable prices should permit improvement. But former 
factor and probably the latter as well are temporary. 
Comment: Both equities obviously carry a high degree of 
risk. 


DEFICITS AND PRICE OF COMMON: 
r. 31 30 ec. 31 Year’s Total Price mange 


eos 7 

D$2.63 D$3.17 D$1.87 D$1.85 D9.52 18%— 7% 
D0.81 D2.25 D1.59 D3.24 9 18%— 4% 
D3.26 D4.38 D3.45 D13.28 3% 
D2.25 D3.66 D1.06 D1.00 D7.97 12 — 2% 
D0.40 D1.50 D0.37 0.1 D2.12 7%— 3% 
0.56 D1.29 eee t7%— 4% 


*Not available. To November 5, 1941. 
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Data revised to November 5, 1941 soLarnings and Price Range (SSY) 


Incorporated: 1916, Virginia, as successor to 40 enh 
a company of like name. Office: Toledo, 30 
Ohio. Annual meeting: Third Monday in 20 | 
December. Approximate number of stock- 10 
holders — 31, 1939): Preference, 1,200; 0 


common, 1,200. Fiscal year ends Aug. 31 

Capitalization: Funded debt..... seuss None Calendar Yrs. 

Preference stock $3 cum. % 
series ‘‘A’’ (no par).......... 70,000 shs 3 

Common stock (no par).......... 300,000 shs 


1934 "35 ‘36 ‘37 ‘39 ‘40 1941 


Redeemable at $57.50 per share. 
Business: A large manufacturer of universal joints and pro- 
peller shafts; also makes transmissions, axles, clutches, shock 
absorbers and various drop forgings and steel stampings. 

Management: Experienced and capable. 

Financial Position: Satisfactory. Working capital August 31, 
1940, $3.9 million; cash, $2.2 million. Working capital ratio: 
2.6-to-1. Book value of common, $25.40 per share. 

Dividend Record: Regularly on preference stock since issu- 
ance in 1929. Common payments: 1920, and 1936 to date. 

Outlook: Large amounts of military business brighten in- 
termediate term prospects. A well established trade position 
in the regular lines and the addition of newer products sug- 
gest satisfactory operations upon a return to normal peacetime 
conditions. 

Comment: The small amount of preferred stock outstanding 
makes for limited marketability; the common is a typical 
“business cycle equity.” 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
ear’s -—— Calendar Year — 


=. ended: Mar. & June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
_ D$0. $0.73 $0.64 $0.25 $1.38 None 13 —6 
0 0.21 0.09 0.83 1.4 None 15%— 81g 
0.85 1.12 1.02 1.33 4.26 $3.00 37 —13% 
eR 0.93 1.11 0.71 0.94 3.61 2.00 35 —10 
D0.65 D0.21 D0.21 1.36 0. 0.50 17%— 7% 
1 *3.05 2.00 34%—11 
Fiscal 
Qu. ended: Nov. 30 Feb. 28 May 31 Aug. 31 Year’s 
Total 
Pee 1.53 1940..... 1.83 1.41 1.59 6.36 2.50 38%—19 
2.55 1941..... 1.98 2.54 73.00 738%—27% 


*For 8 months ended August 31. 


In year ended August 31, 1939, profits amounted 
to $4.49 for share. 


Fiscal year now ends August 31. To November 5, 1941. 


The Texas and Pacific Railway Company 
Earnings and Price Range (TXR) 


Data revised to November 5, 1941 15 
Incorporated: By Act of Congress, approved .| 60 
1871, a. Texas Pacific R.R. Co.; name 45 
changed to present title by Act of Congress 30 
1872. Office: Dallas, Texas. Annual meet- 15 
ing: Second Wednesday = May. Number t*) 
of stockholders: around 600 
Capitalization: Funded debt......$78, 798,000 
*Preferred non- 

237,030 shs 


PRICE RANGE 


[EARNED FER SHARE 
0 
= $2 
$4 


1933 ‘36 ‘37 "38 ‘39 1940 


*Redeemable at par. All owned by Missouri Pacific R.R. Co. 
59.2% owned by Missouri Pacific. 


Business: Operates about 1,830 miles of main line extending 
from New Orleans to El Paso, and serving many other impor- 
— points, including Shreveport, Texarkana, Dallas and Fort 

orth. 

Management: Board includes representatives of important 
western business interests. 

Financial Position: Good. Working capital December 31, 
1940, $5.4 million; cash, $1.9 million. Working capital ratio: 
2.8-to-1. Book value of common, $219.31 a share. 

Dividend Record: Unimpressive. Liberal common payments 
1928-31; none since. Payments on preferred in 1936 were first 
since 1932; omitted 1939; paid $2.50 in 1940. None since. 

Outlook: Continuing industrial and agricultural development 
of the Southwest is a favorable long term factor, but con- 
tinued pipeline competition for the profitable petroleum traffic 
precludes a return to the large earnings of the late 1920’s. 

Comment: Large Missouri Pacific holdings limit market- 
ability of the shares; statistical considerations warrant 2 
speculative rating for the common. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 


t+Approximately 


Years ended Dec. 31: 1934 1935 1936 1937 1938 1939 1940 1941 

Earned per share D$0.40 $0.51 $2.78 $3.24 $0.61 D$0.58 $0.98 +$3.44 
Price Range: 

43% 28% 49 54% 26 22% 12% $14 

13% 14 28 155% 13 8% 5 


+9 months ended Sept. 30. tTo November 5, 1941. 
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These Letters from Many 


Active Investors Show What 
Financial World Can Do for You 


I have taken Financial World for the past 12 years. It 
is “tops” and I should like never to be without it—H. M. 
BuCKNER, M. D., Wis. 


* 


I wish to thank you for your letter commenting upon my 
securities. I consider your reply the most intelligent | 
have ever received from any investment counsellor. I also 
find your magazine very interesting and instructive.—J. R. 


I enjoyed having FinanciaL Wor.p delivered to our 
lake cottage this summer. Just one little suggestion in one 
issue enabled me to pay for our entire summer. Your 
monthly “INDEPENDENT APPRAISALS” help me very much. 
—Rosert F. Witson, Minn. 


* * 


Although my subscription has not expired, I am enclos- 
ing remittance for next year’s subscription to show my 
appreciation of your magazine and service.—J. E. Spurr, 

* 


] am anxiously awaiting my new book of “Factographs” 
as I find it extremely helpful and enlightening. Also I 
look forward each week to receiving my copy of FINANCIAL 


Wortp.—Paut E. Hamitton, N, J. 


You publish an excellent magazine. I know of no other 
which gives the investor such complete information and 
does it so ably. Keep up the good work! If the investor 
ever needed the light, it is now.—G. F. Partrick, N. Y. 


* * 


Have been a subscriber several years and practically all 
my decisions on buying stocks have been influenced by 
articles in your magazine.—JACK GARDNER, Texas. 

* 


Must say The FINANCIAL WorLp has been a great aid to 


me during the years I have been a subscriber.—Jutius F. 
N. Y. 


Your topics are always timely and interesting, and are 
based on sound common sense as well as authoritative 
information. Most outstanding is the sincerity which is 
evident in every phase of the magazine’s activity; this 
appeals to the day laborer as well as the millionaire —A. 
Bascom Harpcast N. C. 


* * * 


I subscribed for an investment service at a much higher 
cost than FinanciAL WorLb. | now find your INVESTMENT 
SERVICE section better than the high priced service.—W. H. 
Neitson, N. Y. 


* * 


I am more than well satisfied with your magazine, which 


I have found to be one of the very best in the field.—T. F. 


Venezuela. 


* 


I enclose a list of some friends who will be interested in 
your Federal Savings and Loan articles and may wish te 
subscribe. I have been a subscriber for some thirty years. 
—GeorceE A. Davipson, Ohio. 


* * * 


An appreciative word in regard to your splendid paper. 
I have gained a great deal of useful information since | 
subscribed for it, after being attracted by your advertise- 
ment mentioning investments for widows. I regret that 
I did not know FrnanciaL Wortp sooner. Long may it 


reign!—Mrs. Henry Lyne, Colo. 
* * * 


I like your magazine very much, especially the Invest- 
ment Service Section. I also like your articles on the 


“Trend of the Averages.”—-RoBerT BroucuTon, W. Va. 
* * 


We think the feature entitled “Most Active Stocks” a 
very fine section of your magazine. We also want to com- 
pliment you on the range series you have been running on 
the third cover page, giving the twelve year price range— 
also 10-year earnings and dividends.—B. J. Macuire, Mich. 


This Coupon and $12 Before Dec. 10 Entitles You To Our Threefold Investment Service For One Year 


FINANCIAL WORLD, 21 West Street, New York, N. Y. 


N-12 


For the enclosed $12, please enter my order for all the following: 


(a) An immediate survey of my 20 LISTED securities (write on 
separate sheet). 

(b) Next 52 weekly issues of FINANCIAL WORLD (1,664 pages 
of vital investment facts and analyses). 

(c) Next 12 issues of the popular monthly stock ratings and 
statistical manual —“INDEPENDENT APPRAISALS OF 
LISTED STOCKS”. 


(d) The valuable privilege of obtaining securities advice monthly 
by letter as per your rules. 


(e) “Highs and Lows Each Year (1929 to 1940) of Common 
Stocks on N. Y. Stock Exchange”; “10-Year Record of Earn- 
ings and Dividends (1930 to 1939) ; “27-Year Dividend Honor 
Roll” and “Tax Status of Over 200 Common Stocks”. 


FOR EXTRA VALUE SPECIAL OFFERS: 


C) Add $1.95 to any offer for new October 1941 Edition of 2,075 
“Factographs”. Price alone $3.85. 


(0 Add 75 cents for November Bond Guide giving ratings and 
vital data on 4,800 bonds. Price alone $2. 


NOVEMBER 12, 1941 


1 Add 50 cents to any offer for the popular new booklet “A 
10-Year Record Year-by-Year (1931 to 1940) of Earnings and 
Dividends”. Price alone $1. 


CO Send $6 for 6 months’ subscription, including a survey of 10 of 
your LISTED securities. 
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Weekly Trade Indicators 


Week Ended 


Weekly Car Loadings 


Nov. 1 Oct. 25 Nov. 2 Oct. Oct. 18 26 
Miscellaneous 1941 
tAuto Production (U.S.A.)...... 92,879 91,855 118,092 Eastern District 
{Electrical Output (K.W.H.)... 3,339 3,299 2,882 Baltimore 73,183 72,124 60.556 
§Steel Operations (% of Cap.).. 98.2 99.9 96.0 Chesapeake & Ohio ........... 44,123 44,728 35,670 
Total Car Loadings (cars.... 894,739 913,605 794,797 Delaware & Hudson sete sence 18,410 18,283 15,630 
*7Crude Oil Output (bbls.).... 4,071 4,099 3,480 Norfolk & Western ........... 1,722 31,500 27,318 
7Motor Fuel Stocks (bbls.)..... 83,223 83,343 79,185 New York, N. Haven & Hartford 30,008 28,636 25,635 
{Bank Clearings, New York City $4,284 $3,402 $3,248 1,879 150,385 120,195 
{Bank Clearings, Outside N.Y.C. 4,040 4,003 2,910 Pere Marquette .............. 13,695 13,637 12,619 
*+Bitum. Coal Output (tons)... 1,802 1,825 1,468 Wabash KOO EOS 17,791 16,828 15,893 
F.W. Index of Ind’l Production 158.3 157.5 129.7 14,287 14,233 10,780 
*Daily average. 7000 omitted. tWard’s Reports. §As of Atlantic Coast Line............ 18,198 18,953 16,726 
Seaboard Air Line ............. 17,520 18,617 15,703 
Commodity Prices: No Oct. Nov.5 Southern 46,046 47,617 41,237 
Steel Billets, Pitts. (per ton)... 6,452 6,949 6,219 
O12 0:12 Chic., Milwaukee, St. Paul & Pac. 33,021 34,263 
Lead (per 1b.) % : ie ees 0.0585 0.0585 0.05% Chicago & North Western...... 43,955 45,759 42,744 
Zinc. N. (per lb.) 0.08% 0.08% 0.0714 29,964 31,344 26,142 
Hides, Light Native (per Ib.)... . Central Weat District 
0.06% Atchison, Topeka & Santa Fe.. 33,087 34,596 31,808 
Wheat (per bushel). a 1.23% 1.20% 1.06 Chicago, Burlington & Quincy. 31,979 33,162 29,968 
Corn (per bushel)........-.-- 0.89 5¢ 0.86 % 0.82% Chicago, Rock Island & Pacific. 24,792 25,300 24,046 
Su (per Ib.) 0.0350 0.0350 0.0288 Chicago & Eastern Illinois..... 6,178 6,157 5,664 
ear, P Denver & Rio Grande Western. 9,373 10,088 10,150 
Southern Pacific System........ 52,046 53,722 46,094 
Federal Reserve Reports  oct.22 Union Pacific 36,338 38,262 32,463 
Member Banks, 101 Cities (000,000 omitted) 5,321 6,010 4,704 
Total Brok 335 "410 Missouri-Kansas-Texas ........ 8,705 9,117 8,132 
431 433 455 Missouri Pacific ............+.. 30,358 31,222 27,509 
St. Louis-San Francisco ....... 16,059 16,265 14,316 
U. S. Govt. Securities Held..... 14,648 14,653 12,001 St. Louis-Southwestern 6 883 6480 6268 
Investments, Except Govt. Bonds 3,731 3,753 3,692 Texas 10111 9'497 
390 378 290 Note: Freight car loadings reflect current sectional business 
Reserve System conditions. Loadings from the 15th to the 15th give a rough 
Reserve Credit Outstanding.... 2,250 2,291 2,381 indication of earnings for the current month. (Compiled from 
Total Money in Circulation..... 10,307 10,278 8,265 Association of American Railroads figures.) 
Monthly Monthly 
Indicators yee INDEX OF INDUSTRIAL PRODUCTION Indicators oe 
utter A ange ove Sales 2 2 
190 Monthly figures are those of the 
t -) *792. i gars (units) ...... *519. *486. 

Poultry *96.4 «90.8 Tobacco (lbs. ) *26.6 *25.9 

Vegetables (Ibs.) ....  *97.4 *82.3 160 Alcoholic Beverages: 

tFairchild Retail Price IV Distilled Spirits (tax R 

Composite Index .... 105.2 93.2 150 16.8 10.8 

Piece Goods ........ 99.9 86.7 140 » i (proof gals.) ...... *4.6 *3.4 

Men’s Wear ........ 95.5 89.1 Beer and Ale (bbls.) *§.2 *4.3 

Women’s Wear . 104.1 100.4 Oleomargarine (lbs.) .. *34.3 *37.2 

Infants’ Wear ..... 101.2 100.0 130 Playing Cards (packs). *10.5 *2.6 

Home Furnishings .. 106.9 104.9 Theatre Admissions: 

tShipbuilding Contracts: 120 Taxes Paid ......... *$6.4 *$5.9 

Number of Vessels... 1,071 335 Crude Rubber (long tons) : 

tHeld by Broad 100 Fa Stocks on Hand..... 473,684 241,358 

*23.4 *24.0 Reclaimed Rubber (tons) : 
tAdvertising Lineage: 90 24,032 16.428 

Monthly Magazines... 772,324 740,034 Consumption ........ 4,678 14,589 

Women’s Magazines.. 758,459 705,030 Stocks on Hand...... 38,055 30,287 

Farm Magazines .... 322.321 309.740 80 ¥ Tire Activity (casings) : 

tAdvertising Lineage: Stocks on Hand... *5.8 

National Weeklies ... 948,084 901,025 60 Cement Activity (bbls. ) : 

Farm Papers ........ 452,533 411,729 Production ......... *16.1 *13.1 
Trade Paper Ads (pages) : 7 50 Shipments .......... 318.3 *14.7 
Industrial Magazines. 8,881 7,686 Stocks on Hand...... 17.5 *19.9 

Commercial Magazines 1.414 1,405 40 pili Tag Sales 

735 701 1932 33 34 35 "37 "38 "39 40 JAN TO J A fe) N D 204,000 243,000 

incl. Subsidies .... *$1,325 +908 JUNE 1941 Freight (tons) ..... 1,623,173 1,281,577 

Farm Subsidies .... *28 *54 Index Number ...... 161.16 149.82 

*Million. +Publishers’ Information Bureau’s National Advertising Records. tAt the first of the month. {American Truck- 

ing Association (226 carriers in 39 states). 
Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
30 20 15 65 me N ssues o. o. otal Un- New ew 40 es 
1941 Industrials R.R.s Utilities Stocks Shares Traded Advanc’s Decl. ch’ng’d Highs Lows Bonds N.Y.S.E. as 
Oct. ct. 
B98... 119.18 28.69 16.83 40.51 551,860 755 266 266 223 14 38 90.54 7,120,000 
Te 117.82 28.33 16.64 40.04 641,490 805 117 480 208 8 69 90.44 7,360,000 » aan 
Nov. Nov. 
is 118.11 28.32 16.58 40.09 239,740 545 196 164 185 2 19 90.45 2,540,000 ie: | 
118.87 28.58 16.65 40.36 348 181 229 16 32 90.55 6,380,000 
5.. 119.85 29.14 16.60 40.75 919,300 842 393 239 210 14 35 90.87 13,820,000 a | 
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This is Part 5 of a series which will cover all common 
stocks listed on the New York Stock Exchange. Unless 
otherwise noted, earnings and dividend figures have 
been adjusted for any stock split-ups that may have 
been affected. Figures for 1941: earnings, latest re- 


Earnings, Dividends and Price Ranging of N.Y.S.E. Common Stocks 


ported; dividends, paid or declared so far this year; 
prices, up to date a week prior to publication. Earnings 
and dividend averages are for the ten-year period 
1931-1940, or for whatever period ended 1940 for which 
the figures are available at the time of going to press. 


VALUABLE FOR FUTURE REFERENCE ———— 


30 Earnings..... $2.06 $1.31 $1.94 $3.05 $5.41 $7.01 $6.98 $5.04 $6.05 $5.60 $4.45 y$2.00 
vy Dividends.... 0.80 0.80 0.80 1.00 0.80 2.75 3.75 2.00 2.50 3.00 1.82 1.50 
Atc! son, Top. & Santa Fe. High 20334 94 80% 7334 60 9434 447% 42% 25% 31% 
79% 17% 34% 45% 35% 59 327 22% 21 13 18 
) —. re pe $6.96 $0.55 D$1.03 $0.33 $1.38 $1.56 $0.60 $0.83 $0.95 2.69 $1.48 r$5.53 
+ Dividends.... 10.00 2.50 None 2.00 2.00 2.00 2.00 None None 1.00 2.15 2.00 
2 16% 24% 19% é Ss 
Earnings..... $2.44 pss.13° ps2. 91 D$0.61 D$3.08 $2.31 $2.97. D$2.27 $0.96 2.20 D$0.61 $8.77 
0 Dividends.... 8.50 2.00 None None None 1.00 1.50 None None None 1.30 None 
4 Earnings... D$3.94 D$15.27" D$4.73 D$11.68 D$10.50 D$4.06 D$5.44 $9.31 D$5.92 D$2.36 D$7.32 $10.80 
4 Dividends.... None None None None None None None None None None None None 
Atl. Refining........... 23% 21% 32% 35% £28 35% 37 27% 24% + 10% 
Low.. 8% 12% 21 20% 26% 18 193% 18% 18% some 19% 
9 Earnings..... $0.19 $1.45 $2.46 $2.07 $1.49 $2.59 $3.51 $1.40 $1.66 2.11 $1.89  2$3.27 
0 ‘ Dividends.... 1.00 1.00 1.00 1.00 1.00 1.25 1.00 1.00 1.00 1.00 1.03 2.00 
Earnings..... ———Present 1936 j$0.12 20° “iso. #1 D$0.09 D$0.14 yD$0.07 
Dividends.... 0.80 50 0.50 0.58 0.50 
5 323 48 6 61 
} Earnings brareiete $0.62 D$2.06 $0.77 $2.49 $2.81 ‘ $4.21 $4 40 $2.69 $3.82 $5.71 $2.55 z$4.24 
: Dividends.... 4.00 0.75 None 2.00 2.00 3.50 3.75 2.25 3.00 4.25 2.55 2.50 
| 3% 1614 19% 30% 18% 8 8% 9% 
Earnings..... D$1.40 D$0. 74 $0.85 D$0.19 $0.84 $0.88 $0.67 $0.15 $1.16 $1.41 $0.36 z$1.50 
2 Dividends.... None None None None None 0.75 0.50 None None None 0.13 0.30 
Austin Nichols.............. 24 1% 1656 10% 9% 5% 3% 3% 37 
2 2 1% 1 
Earnings aDso. 83 dD$2.30  d$1. d$0.98 dD$1.04 dD$0.43 $0.24 dD$2.08 dD$2. 74 db$1.89°" D$1.16 vD$0.15 
stalin bi ividends.... None None None None None None None None None None None None 
via’ Corpora 
Earnings..... D$1.21 $0.21 D$0.79  D$0.16 $0.04 kD$0.16 $0.07 k$0.02  D$0.53 2$0.25 
iii Dividends.... None None None None None None None v.184% None None 0.02 None 
aldwin Lecomotive 
27% 12 175% 16 6% 11% 11% 
Earnings..... D$6.55 D$6.50 D$5.22 D$4.63 D$3.17. D$3.21 $0.32 D$1.09 $0.41 $1.75 D$2.79 s$2.26 
Dividends.... 0.87% None None None None None None None None None 0.08 None 
7 37 4, cece 
ividends.... 4 None one one one Jone one None one one ; one 
Bangor & Aroostook....... High 6644 3534 41% 19% 494 4s 36 14% 8% 
2 < 2 J 2 4 
Earnings..... $2.68 $3.22 $5.29 $4.96 $4.44 $3.55 $4.61 $0.34 $0.17 D$0.46 $2.88  72$1.97 
Dividends.... 3.50 2.00 2.00 2.50 2.50 2.50 2.50 2.50 2.37% None 2.24 None 
Barber Asphalt 
4, A, ecce 
Earnings..... $0. 14 “DSi. 60. D$O. 57. D$0.77 $0.40 $1.14 $1.91 D$0.85 $1.40 D$0.48 $0.07 $0.50 
Dividends.... 2.50 50 None None 0.25 0.75 1.00 None 0.25 0.50 0.58 None 
Barker High 10 3% 7% 15% 2854 32 14 13 &% 9% 
4 4 4 6 4 6 
Earnings..... D$0.07 D$5. 97° * DS3. 48 D$3.30 $0.48 $3.36 $1.77. D$0.90 $0.80 $1.78 D$0.55 2$1.70 
. - Dividends.... 0.50 None None None None None 07 None None 0.75 0.23 0.50 
arn: 
Earnings..... D$1.54 D$0.39 D$0.86 «$1.01 $0.85 $1.26 $0.76 $0.98 $0.20 2$1.97 
Dividends... 0.50 None None None 0.20 0.80 1.00 1.00 0.90 0.60 0.50 0.60 
Earnings..... $0.05 $0.58 $0.76 $0.58 $0.05 $0.31 $1.58 $4.90 $1.10 y$1.01 
7 neue - None None None None 6% Stk. None one 0.75 0.09 0.75 
14 2 3% 23 37% 63% 
Earnings..... $0.002 D$1.93 $1.28 $1.98 $2.17 $2.10 $2.17 $3.01 $4.43 $4.78 $1.99 2$2.87 , 
Dividends.... 0.75 0.09 None 0.25 6.25 1.00 1.00 1.00 1.06 1.00 0.63 1.12% 
+Revised to Nov. 3, 1941. a—12 mos. to January 31. _d—i2 mos. to April 30. f—12 mos. to June 30. j—12 mos. to Oct. 31. k—12 mos. to 
Jovember 30. r—8 mos. to Aug. 31. s—12 mos. to June 30. v—4 mos. to Aug. 31. y—Half year. z—9 months. D—Deficit. 
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If you are SINGLE 
and earn $15.00 
@ week or more 

MARRIED 

and earn $30.00 

a@ week or more 
you are now subject 
to the Income Tax and 
must file a Return! It 
is up to you to deter- 
mine now whether you 
must pay a tax, and 


O raise 3% BILLION Dollars 

for National Defense, most in- 
dividuals must pay from TWO to 
THREE AND ONE-HALF times as 
much Income Tax as they paid last 
year. 

Each of us wants to share his rightful 
part of national defense. This year more 
than ever before Americans are willing to 
pay their full share of taxes. 

The Government does not expect you 


ARNIN 


New Tax Law Calls for HIGHEST RATES IN U.S. HISTORY 


expects you to pay more than the right 
price for food, clothes, or any other article 
or service. Furthermore, an incorrect return, 
whether resulting in underpayment or over- 
payment, involves extra costs to the Gov- 
ernment through expensive readjustments. 


Over 500,000 taxpayers have used this 
book in previous years. This NEW edi- 
tion is NOW READY — up-to-the-minute 
and containing every requirement of the 
new law, and important tax decisions of 
past year. This year, more than ever be- 


if so hew much. 


1 Tells EACH and EVERY deduction to 
« which you are justly entitled and on 
some of which action must be taken be- thus avoiding future assessments, 


fore the end of the year. 


ACH YEAR, thousands un- 

knowingly pay the Govern- 
ment more than they should. In 
many cases the Government has 
no indication of this, so the money 
is not refunded. Each year, other 
thousands are penalized for un- 
derpayment caused by honestly 
mistaken ideas about deductions. 


It is up to you to find out your 
legal deductions now—because the 
tax blanks do not even provide 
space for some of them. 


Has Helped 500,000 Taxpayers 


“YOUR INCOME TAX,” by J. 
K. Lasser, C.P.A., is the ORIG- 
INAL — THE BIGGEST SELL- 
ING — and MOST WIDELY 
USED guide book for keeping the 
income taxes of the average tax 
payer at the proper level! It is so 
clear and understandable that over 
500,000 people earning $15 a week 
up have found it a valuable guide. 


The NEW 1942 EDITION now 
—for the first time—also contains 
a special section giving a simple 
guide to the particular deductions 
available for all leading types of 


Special BOOK FOR 
CORPORATIONS 


The Excess Prof- 
its Tax Law of 
1941 is one of 
most complicated 
measures ever to 
pass Congress! 


Even corporations 

who believe they Only $1.00 
are exempt must This book ex- 
comply with plains in simple 
many __ technical language, each 


features to prove and every part of 
exemp ion. the law. 

gar NOTE TO TAX COUNSELLORS: 
Many tax counsellors, lawyers, accoun- 
tants order copies of these two books 
for each member of their staff. 


to overpay your tax, any more than it 


2 Tells how to prepare your return 
« QUICKLY AND CORRECTLY... 


penalties, interest charges. 


occupations. If you are a laborer, 
office worker, doctor, engineer, execu- 
tive, farmer, government employee, 
teacher, salesman, or engaged in any of 
the 163 occupations listed you will find 
a special list of deductions legally de- 
ductible by you! 


KEEP YOUR TAX DOWN 


There are so many ways this 
book can help you that only 
one of them may save you 
several times its small cost. 
Keep your tax down by getting 
it at once! 


This Year You Can't Afford 
To “Wait Till the Last Minute”! 


There are two reasons why you shoyld 
get this book NOW: 1. Many tax-sav- 
ing steps must be taken before the close 
of 1941. 2. Many taxpayers must set 
aside part of their salaries from now on, 
to meet future payments. Determine 
your tax now, so you won’t have to bor- 


fore, you need the new 1942 Edition of 


THE MOST WIDELY USED TAX GUIDE IN AMERICA 


py BOOK TELLS YOU: 


5 Steps To 
Tak 
of This 
educe Your Tax. 
Deductions Which May 
+ Made by Salaried 
n and Women. 


173 
Items Which You May 


This Will Give You an Idea of 
How Much MORE Federal 
Income Tax You Must Pay THIS Year 
Than You Paid Last Year: 


MARRIED PERSONS 
No Dependents 


SINGLE PERSONS 
No Dependents 
ner 
ANNUAL Lest Yeor's NEW Lost Yeor's NEW 
INCOME Tor TAX Tox TAX 


Exclu 1,000 440 21.00 None None 

48 a Gross 1,200 12.32 40.20 None None 
Diffe 1,500 24.20 69.00 None None 
De- 36.08 97.80 None 22.80 
vidual, an Indi- 2,000 44.00 117.00 None 42.00 

Items 2,500 63.80 165.00 11.00 90.00 

Are NOT 3,000 83.60 220.50 30.80 138.00 
D 3.500 103.40 283.50 50.60 186.00 

“3 “Mas Which May 4,000 123.20 346.50 70.40 249.00 
Engaged in « 7 Are 5,000 171.60 482.50 110.00 375.00 
Business or frelon ase. 6.000 255.20 648.50 149.60 $21.00 

70 Types of Cc ston. 7,500 396.00 927.50 275.00 770.00 
tion, Divid 8,000 448.80 | 1,030.50 316.80 873.00 
rest that Are Not 9.000 558.60 | 1,246.50 422.40 | 1,079.00 
axable or Where oe 10,000 686.40 | 1,492.50 $28.00 | 1,305.00 

ay Be Deferred 15,000 | 1.47620 | 2,994.00 | 1.25840 | 2,739.00 

70 Changes Durin 1 9 20,000 | 2,666.40 | 4,929.00 | 2,336.40 | 4,614.00 
Caused by Pag 25,000 | 4,252.60 | 7,224.00 | 3,043.40 | 6,664.00 
Rulings, Decisions. Ss 30,000 | 6,063.20 | 9,721.50 | 5.61440 | 9,339.00 
Recommendat}. ons 35,000 | 8,005.80 | 12,339.00 | 7,517.40 | 11,934.00 
Security Transactions. 40,000 | 10,080.40 | 15,076.50 | 9,552.40 | 14,649.00 
Special section for perso , 45,000 | 12,298.20 | 17,931.50 | 11,752.40 | 17,499.00 
income tax provisions in — $0,000 | 14,709.20 | 20,681.50 | 14,128.40 | 20,439.00 


row money at interest later. 


ONLY 


PRICE $ 


{All income is here assumed to be earned income) 


USE COUPON TO SAVE TIME AND TAX MONEY 


‘ee ee See ee eee eet sees ee eer ee 


FINANCIAL WORLD BOOK SHOP, 
21 West Street, New York, N. Y. 


NAME 


Gs cuciaene sea (check or money order or dollar bill) enclosed 
please send immediately the tax book(s) checked below, which you 
recommend to save both time and tax money: 


ncshn copies “Your Income Tax,” at $1 each. 
copies “Your Corporation Tax,” at $1 each. 


ly 


SUPPLE- 
MENTARY 
REPORTS 
Tokeep you up- 
to-date on any 
changes that 
may be made 
in the law we 
will send, with- 
out cost, as 
many reports 
as are required 
te keep you ful- 
posted to 
March 15, 1942 
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